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Personalized 


Investment 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


BU it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to Financia. Worip 
RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


the Investor.” 


My objectives are: . 


C Income (1) Capital Enhancement 


Address 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(J Please send me the pamphlet “A Personalized Supervisory Service for 


C1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


1 Safety 
It is understood that I incur no obligation by this request. 


analytical facilities developed in over 46 years of service 
to investors. 


WwW A. you subscribe for our Personal Supervisory 
Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 

the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 


- 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTMENT 
INFORMATION 
BOOKLET FREE 


You'll find this booklet, 
"Behind Your Investment 
in This Association," 
valuable and interesting. 
Sent you gladly upon 
request, because FARM 
and HOME is a service 
institution. Assets now 


exceed $52,000,000.00 
For Absolute Safety of 
INVESTMENT PRINCIPAL 
Your investment is Federally insured .. . 
Current Dividend 2!/,% per annum. 


FARM ann HOME 
SAVINGS AND LOAN 
- ASSOCIATION 
Nevada, Mo 
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E’BRE NOT “assembly-line”’ 

producers of Annual Reports. 
Every one we create receives the 
earnest and undivided attention of 
a team of experienced specialists 
who take genuine pride in consist- 
ently producing many of the finest 
Annual Reports in American Indus- 
try. We’d like to show you, without 
obligation, what this kind of atten- 
tion can do to your next report. 





Reuter & Bragdon, Inc. Gi 


610 Wood Street 
Pittsburgh 22, Pa. 






















e are here to serve... 


Within the past half century Dow has come a long way . 
a long way from the “early days,” when bromine was first 
extracted from a salt sea imprisoned five thousand feet 
below the earth’s surface. Today, The Dow Chemical Company 
supplies more than 500 essential chemicals from plants 
strategically located in Michigan, Texas and California. 


Some of these chemical products are exclusive with Dow. 





An exclusive development by Dow... from 


among a large and evergrowing 


list ..... is DOWTHERM 


Dowtherm is used to provide and 
control heat in hundreds of 
industries where processing oper- 
ations require constant and accu- 
rate temperatures. Like many 
Dow developments, Dowtherm 
makes a great variety of valuable 
contributions to modern living. 
Potato chips and doughnuts are 
cooked to uniform crispness in 
deep fat heated with Dowtherm. 
It is also used in the production 
of nylon, varnish and soap. The 
water content in natural gas 


This is a simple illustration of how The Dow Chemical Company 
serves Industry, as well as Agriculture and the public 
welfare in general, helping to maintain and raise still higher 
the American standard of living. And, just as was 
the case in the “early days,” quality and the scientific 


method are still of first importance with Dow. 


THE DOW CHEMICAL COMPANY «+ MIDLAND, MICHIGAN 


would cause crystalline hydrate 
formulations and plug trans- 
mission lines if the moisture were 
not removed by a process in 
which Dowtherm is often used. 
And, during the war, Dowtherm 
helped make possible the tre- 
mendous production of synthetic 
rubber through accurate control 
of temperature. Today there are 
about one thousand Dowtherm 
installations throughout the 
country. 
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Phenomenal growth of Amer- 





ica over the past few decades 
is due in great part to the 
nation’s chemical makers, 
whose achievements have 
benefited other industries 


and raised living standard 
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Standard Oil (N. J.) 


























QO. the past few decades Ameri- 
can industry has moved for- 
ward as though shod with seven- 
league boots, so that today it stands 
acknowledged as the world’s premier 
industrial nation. Many reasons, good 
reasons, are presented in explanation 
of the country’s phenomenal growth, 
but in very important part it can be 
ascribed to the chemical industry—to 
the men whose ingenuity and _ pro- 
gressiveness have steadily widened 
the horizons of other industry by im- 
proving old products, developing new 
ones, and devising new uses for old 
products. The chemical makers, in 
point of fact, have set the pace for 
all industry. 


Wide Field 


Chemicals enter directly or indi- 
rectly into practically every branch of 
industry, mainly as processing agents 
or as raw materials for other indus- 
tries, 

Few of the thousands of indus- 
trial chemicals reach the final con- 
sumer in original form, unless one 
stretches the term to take in such 
related products as drugs, oils, plas- 
tics, paints, paper, rayon, soaps, in- 





























































Laboratory Checking Widens Chemical Horizon 


Chemical Industry 
Sets the Pace 


By W. Sheridan Kane 


secticides, film, and a host of other 
items of chemical origin. 

But normally only those companies 
engaged in the production of indus- 
trial chemicals are considered as mak- 
ing up the chemical industry. It is 
they which provide the makers of the 
related products with their raw ma- 
terials and processing agents, though 
in recent years the research programs 
of the leaders in the petroleum, drug 
and other industries have led them 
into the direct manufacture of chem- 
icals. And to some extent the activ- 
ities of the principal chemical com- 
panies lap over into related industries, 
the result mainly of pioneering new 
products—detergents or ‘‘soapless 
soaps,” insecticides, fertilizers, phar- 
maceuticals, and plastics are exam- 
ples which come readily to mind. The 
list is lengthening right along. 

Research is unending in the chem- 
ical industry. With the petroleum in- 
dustry it shares the distinction of 
maintaining larger research staffs 
than any other. A steady stream of 
new products and of improved pro- 
cesses literally pours from the labora- 
tories of the chemical makers. Com- 


petition is as keen here as in any other 





field of activity, but it differs in its 
nature. Ouly a little of it is based 
on price or quality or both. Research 
is persistently directed toward the 
production of new chemicals designed 
te open new markets, and even new 
industries ; to producing similar prod- 
ucts from entirely different raw ma- 
terials; to the development of new 
processes to facilitate or reduce the 
cost of production, and to develop 
products that will serve the same pur- 
poses as other products but at lower 
cost. 

Growth Characteristics 

The long term growth characteris- 
tics of the industry, growing out of 
the ability to create new products as 
well as new uses for existing ones, 
serve also to cushion the effect of the 
normal cyclical swings of general 
business. Companies with the great- 
est measure of diversification are in 
best position to weather setbacks in 
over-all industrial activity. Thus, 
while total sales volume of the chem- 
ical makers this year is unlikely to 
reach the proportions of last year, the 
industry as a whole should turn in a 
better performance than most other 
industries. 

Individual companies may be ex- 
pected to report widely divergent re- 
sults. _ Better sales of synthetic fi- 
bres, insecticides, and various pro- 
cessing agents used by the food and 
other industries, give promise of off- 
setting the downtrend of sales of 
other items manufactured by the same 
companies, and even here, the greater 


3 


availability of many chemicals which 
were in short supply as recently as 
last year has stimulated the exploita- 
tion of newly devised uses for them. 

The expansion programs launched 
with the close of World War II have 
been virtually completed, but the in- 
dustry gives no indication of slacken- 
ing the pace of its growth. New plans 
call for the expenditure of close to the 
1948 record in each of the next five 
years. 

A survey made by Business W eek 
shows 1948 outlays by the chemical 
industry for new plants, moderniza- 
tion of existing facilities, and replace- 
ment of worn or obsolete equipment, 
totaled $1,400 million. This was an 
all-time high, and represented 17 per 
cent of the total 1948 capital invest- 
ment of $8,160 million by all manu- 
facturing industries. 


Expansion Program 


Expenditures planned for this year 
by the chemical makers come to $1.2 
billion, but in 1950 the outlays will be 
upped to $1.3 billion according to 
present plans. Thereafter expansion 
and replacement programs for 1951, 
"52 and ’53, as presently planned, will 
recede slightly, to $1.21 billion, $1.2 
billion and $1.10 billion respectively. 
Over the five-year period the indus- 
try’s planned outlays represent 21 per 
cent of the total to which other manu- 
facturing industries are willing at this 
time to commit themselves. In weigh- 
ing these estimates it will not be amiss 
to recall that in each recent year 
actual expenditures by the chemical 
industry have exceeded preliminary 
figures. 

Many miracles have come from the 
laboratories of the chemical com- 
panies, some of them worked out in 
cooperation with research staffs of 
other industries, and more on are on 
the way. To the world of medicine, 
chemical research has contributed the 
sulfa, penicillin, streptomycin and 
other so-called “wonder” drugs. 
While these are not industrial chem- 
icals, many of the chemical leaders 
derive considerable sales income from 
drugs and pharmaceuticals—Mon- 
santo Chemical, Heyden Chemical, 
Commercial Solvents and Dow Chem- 
ical are instances. 

Synthetic fibres—du Pont opened 
this field only in 1935 with the chem- 
ical synthesis of nylon—now compete 
not only with animal and vegetable 
fibers such as silk, cotton and wool, 

Please turn to page 26 


Industry Using 
Atomic Energy 


Large scale substitution of atomic power for coal and 
oil is years away, but by-products of atomic piles are 
in growing use for industrial research in many fields 


By Allan F. Hussey 


| ae ‘since President Truman an- 
nounced early in August 1945 
that we had unleashed an atomic 
bomb on Hiroshima, the public has 
been waiting for materialization of 
the much-heralded peacetime uses 
of atomic energy. It is still waiting. 
Far from becoming a major factor in 
industry, the atom has been aban- 
doned by Eastman Kodak, which op- 
erated the magnetic separation plant 
at Oak Ridge during the war, and 
by du Pont, which built and operated 


Total 
Sales 
(Millions) 
$66.9 

94.9 
387.7 
232.0 
43.1 


Company 
Abbott Laboratories (a).. 
Air Reduction 
Allied Chemical & Dye... 
American Cyanamid 
Atlas Powder 
Columbian Carbon 
Commercial Solvents 
Davison Chemical 
Dow Chemical 
du Pont de Nemours (a).. 
Freeport Sulphur 
Hercules Powder 
Heyden Chemical 
Int'l] Minerals & Chemical. 
hs Se eee 
Mathieson Chemical 
Monsanto Chemical 
Nopco Chemical 
Rayonier, Ine. «2... «20665 
Texas Gulf Sulphur 
Union Carbide & Carbon... 
United Carbon 
U. S. Ind’l Chemicals 
U. S. Potash 
Victor Chemical Works... 


977.8 
24.2 
129.3 
25.0 
b50.1 
200.2 
31.9 
161.6 
20.1 
63.4 
61.2 
631.6 
26.0 
273.3 
10.9 
25.8 


Sales 
es (Millions) Earnings Earnings 
$17.89 
34.29 6.5 
175.11 
84.73 
166.23 1.3 
26.62 6.5 
15.75 53 
65.26 2.6 
32.82 
21.91 
30.26 
48.87 
11.61 2.9 
63.45 5.0 
9.37 
38.43 
37.80 
91.29 
63.71 
18.32 
21.92 
32.71 3.1 
146.87 
10.38 
34.53 2.2 


the plutonium plant at Hanford. No 
public utility has changed over from 
coal or oil to atomic fuel. No ships, 
planes or autos are being propelled 
by atomic power, and none of these 
developments is in early prospect. 
Neither production nor use of atomic 
energy has contributed more than a 
microscopic amount toward the net 
income of any publicly owned cor- 
poration, and thus the atom would 
appear to have been a dud in its im- 
pact upon investment. 


Statistical Highlights 


; c———Per Common Share———— 
Net 1939-48 1948 Divs. 
Income 1948 Average Divs. Paid 


Paid Since 


$1.20 1929 
1.00 1917 
9.00 1921 
1.50 1934 
2.50 1934 
2.00 1922 
1.50 1940 
1,50 1941 

c1.00 1910 
2.44 1904 
2.62% 1927 
2.25 1913 
1.00 1929 
1.70 1942 
1.60 1944 
1.75 1926 
2.00 1925 
1.60 1927 
1.25 1947 
5.00 1921 
1.67 1917 
2.00 1933 
2.50 1941 
1.70 1936 
1.75 1927 


$11.1 $2.98 
2.36 
14.35 
3.84 
3.91 
4.03 
2.10 
5.07 
3.72 
3.28 
5.42 
3.97 
2.04 
5.85 
8.84 
5.61 
3.95 
2.26 
9.09 
7.25 
3.55 
3.91 
5.30 
2.82 
2.52 


$1.35 
2.31 
10.32 
2.49 
5.03 
2.48 
1.42 
2.18 
1.79 
1.96 
3.81 
2.49 
1.18 
2.28 
3.88 
2.11 
1.90 
3.07 
2.65 
3.31 
1.75 
2.79 
4.45 
1.88 
1.82 


31.8 
11.9 


21.1 
157.4 
4.3 
10.9 


10.6 
48 
18.0 
0.5 
10.3 
24.2 
102.3 


2.6 
3.0 


NOTE: Sales, earnings and other income account figures are for the calendar year 1948 unless 
otherwise noted. Inventories, cash, working capital and other balance sheet items are as of December 


31, 1948, unless otherwise indicated. 


FINANCIAL WORLD 


But 
elopir 
pf ator 
n com 
erisati 
orant 
probles 
pnd n 
prising 
mn ato 
4 ardi 
pains’ 

ally 
ty dui 
nl tens 
policie 
ptomnic 
ully f 
ogre 

Act 
been | 
ithor 
rage 
ry” | 
pfing 
been 
Aspect 
Tey, 


of tl 

















18. 
id 
ce 


)17 
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34 
34 
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940 
941 
910 


927 
913 
929 
942 
944 
926 
925 
927 
947 
921 
1917 
1933 
1941 
1936 


1927 


But that is a superficial view. De- 

lopment of peacetime applications 
yf atomic energy has been slow only 
n comparison with some of the more 
sensational predictions of those ig- 
orant of the problems involved— 
problems of engineering, chemistry 
nnd metallurgy, financial problems 
prising from the staggering cost of 
nn atomic ‘pile, the problem of safe- 
puarding the health of workers 
painst dangerous radiation, and 
nally the problem of national secur- 
ty during a period when internation- 
| tensions have been increasing and 
policies of international control of 
htomic energy could not be success- 
ully formulated. 


Progress Made 


Actually, considerable progress has 
been made, with little publicity and 
ithout results observable by the av- 
rage person. But no “atomic indus- 


University of Pittsburgh 





Poles of Cyclotron 


in atomic development by private 
business is now and will continue to 
be concentrated in the hands of exist- 
ing companies with established posi- 
tions in other fields such as electrical 





ty” has arisen and none is in the 
fing. A few new enterprises have 
been formed which deal with various 
aspects (mostly minor) of atomic en- 
ergy, but the bulk of the participation 


equipment and non-atomic chemistry. 

All atomic activities are under the 
supervision of the Atomic Energy 
Commission, which farms out specific 
jobs to private industry under con- 
tract. |The Commission’s largest 


prime contractor is General Electric, 
which took over operation of the 
Hanford plutonium plant from E. I. 
du Pont in 1946 and also runs the 
Knolls Laboratories in Schenectady. 
The contract covering these two ac- 
tivities expires in September 1950; 
it calls for a profit of $1 for its en- 
tire four-year duration, plus $2.4 mil- 
lion a year “overhead’—plus, of 
course, operating costs. 


Other Operations 


A subsidiary of Union Carbide op- 
erates the gaseous-diffusion separa- 
tion plant at Oak Ridge, produces 
stable isotopes from the magnetic sep- 
aration plant there and also runs the 
Oak Ridge National Laboratory, 
where radioactive isotopes are pro- 
duced. Its fee amounts to about $1.9 
million a year. Monsanto Chemical 
runs the Mound Laboratory at Mia- 
misburg, Ohio. The company’s 1948 
earnings statement listed “Fees from 
Government agencies” at $274,558; 
sales for the year were $161.6 mil- 


f the Leading Chemical Companies 





Per Common Share— 








~ Pre- 
Depre- Inven- Working Book Pecenl epee. ‘Hot Common 
iation tories Cash Capital Value ——( Millions) Shares 
$0.22 $4.83 $3.08 $8.97 $13.31 $66.1 None None 3,739,814 
1.08 4.80 2.74 11.04 19.28 94.5 $29.5 None 2,736,856 
5.65 11.95 36.90 53.10 124.02 597.1 None None _ 2,214,049 
3.15 17.85 11.22 25.09 28.38 212.0 61.1 $39.1 2,737,686 
3.99 2.65 1.98 51.88 61.67 33.0 3.0 6.8 259,388 
1.73 3.53 4.43 7.85 25.77 42.8 None None _ 1,612,218 
0.45 2.82 2.04 4.99 12.85 39.9 None None 2,636,878 
2.01 9.96 9.61 20.11 35.93 12.4 4.6 None 514,134 
2.73 7.07 4.38 10.40 20.73 271.5 67.2 70.4 5,119,695 
1.38 + 352 2.74 7.16 16.76 =:1,585.3 None 268.9 44,633,360 
1.41 7.91 25.47 29.99 41.79 38.8 None None 800,000 
2.38 7.67 6.84 13.02 23.62 84.0 None 9.6 2,644,789 
een 5.24 1.98 6.76 10.31 32.4 6.6 9.0 1,291,011 
11.62 11.35 5.82 16.76 37.87 56.5 0.12 9.8 789,780 
3.76 26.78 7.66 34.57 33.80 126.2 27.5 15.0 1,525,825 
3.33 5.57 3.09 6.34 34.26 79.7 11.6 2.4 830,502 
2.37 7.85 4.13 12.15 21.69 226.7 30.5. 33.1 4,274,945 
1.35 21.44 4.64 24.38 28.75 10.2 None 2.4 220,109 
2.16 8.36 7.55 15.60 18.35 64.6 164 15.7 993,871 
0.80 3.24 5.32 7.34 14.00 58.7 None None 3,340,000 
0.75 4.38 5.45 8.02 15.54 722.7 150.0 None 28,807,314 
4.53 2.88 7.38 8.43 32.37 29.5 None None 795,770 
2.16 34.48 9.42 41.59 65.34 46.7 7.5 None 499,241 
0.41 0.04 4.53 3.02 7.93 4.8 None None _ 1,050,000 
1.22 6.39 3.49 9.78 14.67 22.3 0.25 8.0 749,000 











e—. 
a—Figures adjusted for impending stock split. 
31. h—Over-the-counter bid range. 
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b—Year ended June 30. 








lion. Fairchild Engine & Airplane 
Please turn to page 28 
1948 Indi- Price 
Price Recent cated Earnings Ticker 
Range Price Yield Ratio Symbol 
397%- 31% 39 7.6% 13.0-1 ABT 
22%- 18% 21 4.8 8.9-1 AN 
198 -171 177 5.1 12.3-1 ACD 
43 - 33% 40 3.7 10.4-1 ACY 
6414- 48% 50 5.0 12.8-1 APC 
37%4- 28% 31 6.4 7.7-1 CBN 
293%- 16 17 8.8 8.1-1 CV 
2834- 18% 18 8.3 3.5-1 DAS 
501%4- 32% 47 2.1 12.6-1 DOW 
47¥%- 41 47 5.2 143-1 DD 
475%- 35% = 43 6.1 7.9-1 FT 
57%4- 41% 43 5.2 108-1 HPC 
28%4- 17% ao~ 6 68 98-1 HDN 
3814- 23% 26 6.5 45-1 IGL 
375%- 29% 30 5.3 3.4-1 KOP 
45 -27% 38 4.6 68-1 MTH 
615%- 45% 54 3.7. 13.7-1 MTC 
36%- 23 27 5.9 118-1 NOP 
36 - 22% # £27 4.6 3.0-1 RNR 
71%- 47 64 7.8 8.8-1 TG 
43%4- 31% 39 43 10.9-1 UK 
38%4- 27% 34 5.9 8.7-1 UCB 
423%4- 19% 20 12.5 3.8-1 UD 
h24%4- 20 21 8.1 ao 
48%- 32% 38 46 15.1-1 VCW 


c—Also paid 214% in stock. e—Year ended May 31. 





g—Year ended March 





Companies Diversify 


By Making Chemicals 


Numerous makers of other lines have entered the field 


to augment regular sources of income and to market 


by-products resulting from manufacturing processes 


By Joseph 


gz the turn of the century, the 
economic machinery of the 
United States has grown progress- 
ively more complex. Competition 
has intensified and companies have 
learned that they must constantly 
progress through efficiency and re- 
search if they are to survive in the 
battle for markets and consumer ac- 
ceptance. The American watchword, 
“make it cheaper and make it better,” 
has been crystallized in innumerable 
technological advances which have 
been the foundation of major new in- 
dustries. 

Individual companies acting in ac- 
cordance with this credo have en- 
tered into fields that superficially ap- 
pear completely foreign to their pri- 
mary fields of endeavor. But when 
the supplementary activities of a cor- 
poration are analyzed from the view- 
points of costs, seasonal factors, com- 
plementary lines or the full utiliza- 
tion of raw materials, a logical pat- 
ern is clearly seen. 

Chemistry has made useful many 
products formerly considered waste, 
and usefulness has given value to 
materials at one time consigned to 
the junk heap. The inventiveness 
and growth of chemistry and chemi- 
cal processes in the past two decades 
have provided excellent tools for cor- 
porate managements who seek to 
lower unit costs and increase sales. 
Each new product which can be cre- 
ated from discarded materials re- 
duces the overhead burden which 
must be carried by a company’s main 
line of sales. With better cost com- 
parisons, the competitive position of 
the company is improved and the in- 
creased diversification of products 
reduces the company’s sensitivity to 
fluctuations of the business cycle. 

Both World War I and World 
War II spurred the chemical industry 
to rapid advances, but the peace- 
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R. Lasser 


time years between the two conflicts 
also saw impressive growth. Bil- 
lions of dollars of business is done 
yearly in products unknown prior to 
the first world-wide war, much of it 
by companies whose principal activi- 
ties are outside the chemical field. 
Petroleum chemistry, synthetic fab- 
rics, synthetic rubber and plastics are 
outstanding examples and _non- 
chemical companies have been active 
in these fields. 


Petroleum Chemistry 


Almost every oil company of ma- 
jor size has extensive interests in pe- 
troleum chemistry. The progress of 
this segment of the chemical science 
has been little short of phenomenal 
and the future promises to outstrip 
the past. 

Companies like Celanese Corpora- 
tion and American Viscose have be- 
come prominent names not only in 
American textiles but in other fields 
as well. American Viscose’s Sylvania 


Chemical Makers Widely Diversified 


Drugs & Medicines: 


Armour & Company 
Borden Company 
Cudahy Packing 
General Mills 
Schenley Industries 
Standard Brands 
Swift & Company 


Fertilizers: 


Consolidated Mining & Smelting 
Lion Oil 

Pittsburgh Plate Glass 

Wesson Oil & Snowdrift 


Industrial -Chemicals: 


American Marietta Co. 
Brooklyn Union Gas 
Celanese Corp. 

Colorado Fuel & Iron 
Continental-Diamond Fibre 
Fansteel Metallurgical 
General Foods 

Marathon Corporation 
Minnesota Mining & Mfg. 
Pittsburgh Steel 






division manufactures cellophane, tex. 
tile finishes, plastic resins, elastic 
yarns, and cellulose meat casings, 
Celanese is the owner of the old 
Celluloid company, and has a line of 
acetate molding materials, a trans- 
parent packaging film and a heavy 
duty plastic which is presently un- 
dergoing testing. Celanese is also one 
of the largest American producers 
of formaldehyde and manufactures 
methanol, normal propyl alcohol 
and other chemicals. The chemical 
and plastic activities of Celanese have 
grown to such proportions that sep- 
arate divisions have been set up. 
General Electric and Westinghouse 
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have become two of the largest plas- fj redu 
tics manufacturers in the United J &s¢ 
States. As the largest electrical ap-§ U™ 
pliance producers in America, their Dea 
needs for plastic materials are tre- 4 © 
mendous, and production of plastics busy 
is cheaper than purchase. Other jc! 
companies whose products have plas- § !"P' 
tic parts have constructed their own jj !°r 
plants and the ease and simplicity of fj ftth 
plastic molding has allowed other § ™P 
large corporations to carry on plas- the 
tic output as a side line. ers 
The large meat packing firms— gj @"“ 
Armour, Swift, Wilson and Cudahy fj 44 
—have found the production of phar- § 8°° 
maceuticals and industrial chemicals § St 
very profitable. Narrow profit mar- rit, 
gins are characteristic of the meat@ _ 
packing industry, and to supplement 
revenues from meat sales these com- ff‘? 
panies have adopted their famous {the 
ave 





policy of making profitable use of 
“everything but the squeal.” 


Please turn to page 22 








Publicker Industries 
Quaker Oats 
Sherwin-Williams 
U. S. Rubber 






Miscellaneous: 


Best Foods 

Botany Mills 
Colgate-Palmolive-Peet 
Congoleum-Nairn 

Glidden Company 
Robertshaw-Fulton Controls 
United Shoe Machinery 












Plastics: 


ATF Inc. 

American Rad. & Std. San. 
“Armstrong Cork 
Colt’s Manufacturing 
Electric Auto-Lite 
General Electric 
Goodall-Sanford 
Goodrich (B. F.) 
Martin (G. L.) 
Owens-Illinois Glass 
Westinghouse Electric 
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New Drug Discoveries 


Lower Mortality Rates 


All-time low record was set last year, but with 


population of the aged steadily rising, common 


bodily failures are the growing medical problem 


By Freeman Cleaves 


N“ medicines and wider appli- 
cation of preventive measures 
reduced nearly all contagious dis- 
eases to new low records in the 
United States and Canada last -year. 
Deaths from some diseases which 
at one time kept family physicians 
busy, are becoming a rarity in this 
country. As a result of generally 
improved health, a new low record 
for mortality was set in 1948, the 
fifth year in succession to show an 
improvement in this respect among 
the millions of industrial policy hold- 
ers of the Metropolitan Life Insur- 
ance Company in the United States 
and Canada, figures which provide a 
good picture of the country-wide 
situation. 


Life Expectancy 


The successful control of germ dis- 
eases over a period of time has had 
the natural result of increasing the 
average age of the population. Life 
expectancy among all classes of 
people continues to increase as death 
rates decline. It is estimated that 
the number of persons over 65 years 
of age in the United States will 
reach 18 million by 1975, or just 
about double the 1940 figure. 

Medical science, during the last 
three or four decades, has been do- 
ing its job astonishingly well and is 
constantly improving on its methods. 
Among communicable diseases, only 
the common cold goes its way prac- 
tically unchecked. Although nothing 
works spectacularly well against tu- 
berculosis, new antibiotic or germ 
fighters are considered “promising” 
agents. Germs ordinarily split into 
two again and again so that their 
nuinbers ultimately reach billions. An 
antibiotic of the right kind prevents 
this growth so that the natural en- 
emies of the germ in the human body 
can ultimately overcome it. The 
drugs penicillin and streptomycin, 
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which have been manufactured in 
great quantities during recent years, 
are antibiotics; “neomycin,” which 
comes from the same type of mold- 
like organisms, is the possible anti- 
tubercular agent considered more ef- 
fective than streptomycin. 


Combating Tuberculosis 


Better nutrition, however, has pro- 
moted bodily resistance in the fight 
against tuberculosis. Last year, mor- 
tality among Metropolitan Life In- 
surance Company policyholders 
reached a new low of 24.1 deaths per 
1,000 for tuberculosis of the respira- 
tory system compared with 41.8 
deaths in 1938. The death rate from 
both influenza and pneumonia also 
registered new lows with a combined 
figure of 21.9 per 100,000—fully 40 
per cent below the average for the 
10 years 1938 to 1947. Great prog- 
ress also has been made in reducing 
mortality from appendicitis, and in 
the age range 5 to 45 the drop in 
the death rate during the last decade 
was some 80 per cent. Widespread 
use of the sulfa drugs and penicillin 
in cases of the disease complicated 
by peritonitis has sharply reduced 
deaths from this cause also although 
such cases are still subject to a much 
higher mortality risk than ordinary 
appendicitis. 

Preventive measures adopted 
against communicable disease brought 
scarlet fever, diphtheria and whoop- 
ing cough to new minimum mortality 
rates last year although measles re- 
corded. a rate somewhat above its all- 
time low. Thus wider use of inocu- 
lation and vaccination and of penicil- 
lin and the sulfa drugs have the once 
common germ disease well under con- 
trol so that the major killers of 30 
to 50 years ago are now far down 
on the list. Rheumatic fever is now 
the most deadly and most crippling of 
childhood diseases ; only recently has 





Pharmaceutical Plant 


medical research definitely established 
one category of streptococcus bacteria 
as a leading cause. 

But while medical science is help- 
ing people to live longer, longer life 
is apt to bring more physical com- 
plaints because of the failure of the 
body mechanism to function perfect- 
ly over extended periods of time. As 
a result, therefore, diseases of the 
heart are now foremost among fatal 
ailments, followed by cancer and 
other malignant tumors. Public 
health and life insurance statistics 
show that deaths from heart disease 
are increasing every year despite ad- 
vances in medical research and skill. 
The same is true of cancer, which, 
although it attacks all ages, becomes 
more prevalent in the older age 
groups. In third place among mod- 
ern causes of death is cerebral hemor- 
rhage to which hardening of the ar- 
teries contributes. 


New Remedies 


Therefore for the drug industry, 
which experienced record volume and 
record earnings, the long term secu- 
lar trend is continuing upward. More 
medical remedies will be used by suf- 
ferers of such chronic ailments as 
rheumatism, arthritis and neuritis, 
and an increasingly older population 
will also seek more palliatives for 
stomach ailments, liver and kidney 
complaints. Diabetes, which kills few 
people today, will still require treat- 
ment over long periods of time in 
most cases. Other physical com- 
plaints may be expected to increase 
rather than diminish since the longer 
one lives, the more ailments he may 
be heir to. 

Some 20 years ago a new medical 
term began to come into use—geri- 
atrics, meaning the science of medical 

Please turn to page 23 





News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Armco Steel B 

A price of around 25 is less than 
3% times last year’s earnings. (Pd. 
62%c im Mar. 1949.) Record pro- 
duction of 3.3 million tons of ingots 
in 1948 was reflected in net earn- 
ings which expanded to $7.96 a share 
vs. $6.20 in the previous 12 months. 
Early this year, the company pur- 
chased blast furnace and coke oven 
facilities at Houston, Texas, from the 
U. S. Government at a cost of $7.2 
million. Armco’s ore reserve posi- 
tion has been improved by the pur- 
chase of an interest in Butler Broth- 
ers and a one-third interest is held 
in Reserve Mining Company, which 
has leased substantial reserves of 
taconite ore on the Mesabi Range. 
With heavy expenditures for public 
works expected in the months ahead, 
the outlook for Armco Drainage and 
Metal Products, Inc., a subsidiary 
specializing in corrugated metal pipe 
and drainage products, is promising. 
(Also FW, Dec. 22.) 


Chesapeake & Ohio B+ 

Improving financial position is not 
reflected at current price of 32; his- 
torical record warrants retention. 
(Pays $3 an.) At the annual meet- 
ing April 19 stockholders will vote on 
a stock purchase agreement effected 
last July whereby President Walter J. 
Tuohy has purchased 10,000 shares 
of C. & O. treasury stock at 373% per 
share, for which he has given a prom- 
issory note bearing interest at four 
per cent, with the shares pledged as 
security. Payments are to be made 
in ten annual instalments beginning 
July 20 next with $5,606.25 the min- 
imum payment of principal in each 
of the first nine years’ and the bal- 
ance due in the last year. Directors 
recommend approval of the agree- 
ment as being “in the best interests 
of the company,” but some stockhold- 
er objection has appeared. 


Chesebrough Mfg. A+ 

Stock. combines dividend liberality 
and investment quality; recent price, 
57. (Pd. $3.50 in 1948.) The largest 
sales in the company’s history were 
recorded in 1948, due in part to the 
introduction of new products, par- 
ticularly Vaseline Cream Hair Tonic. 
Earnings on a per share basis im- 
proved to $5.39 (vs. 1947’s $4.87) 
and 65 per cent of net was paid out 
to stockholders. The establishment of 
alternative sources of raw materials 
for the company’s petroleum jelly 
through research accomplishments 
and improvements in refining proc- 
esses permitted the disposition of two 
oil producing units last year. Chese- 
brough’s capital structure is highly 
conservative, with no funded debt 
preceding the 308,187 outstanding 
common shares. 


Cincinnati Gas & Elec. B 

This dividend payer since 1853 
yields 5% at current price of 28. 
(Pays $1.40 an.) Management esti- 
mates that $26 million will be required 
in 1949 and $14 million in 1950 to 
finance construction, but outside 
financing may be held to a minimum 
of $10 million. The City of Cincin- 
nati has passed ordinances fixing 
lower gas and electric rates than 
those charged by the company. How- 
ever, the full amounts collected are 
being included in income pending the 
company’s appeal to the Public Utili- 
ties Commission of Ohio; the Com- 
mission had previously ruled that the 
city’s ordinance rates are “unjust and 
unreasonable.” Electricity contributed 
67 per cent and gas 31 per cent of 
1948 revenue and earnings improved 
to $3.05 a share from $2.89 reported 
in 1947, 


Diamond Match A+ 
Forecast of another 50-cent extra 
dividend later in the year indicates a 


Opinions are based on data and information regarded as 
_ reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


return of better than five per cent 
from this premium quality stock; 
price, 37. (Pays $1.50 reg. per an.) 
Sales last year rose 16 per cent over 
1947, but rising costs and increasing 
competition resulted in a one-cent de- 
cline in net per share after an in- 
ventory reserve equal to $1.75 per 
share; a like reserve was set aside in 
the preceding year. Over the years, 
company’s reported earnings have 
shown a marked degree of stability 
and stockholders have received a high 
percentage of profits. Product diversi- 
fication includes lumber, chemicals, 
woodenware, building materials and 
pulp and paper products in addition 
to the leading position in the match 
industry. Earnings are bolstered by 
income from a large investment in 
marketable securities. 


Doehler-Jarvis C+ 

Valuation of only 4 times earnings 
reflects the cyclical nature of the 
shares; recent price, 30. (Pays $2 
an. plus extras.) Company derived 47 
per cent of its record gross in 1948 
from automotive parts, 25 per cent 
from household appliances, 10 per 
cent from electrical parts and the bal- 
ance from miscellaneous end prod- 
ucts. Increasing interest is reported 
in the company’s die casting process 
as a substitute for more expensive 
metal fabricating methods such as 
stamping, sand casting and forging. 
This process has been in use more 
than 45 years but is still being im- 
proved upon through an active re- 
search program. Standardization at 
all four die casting plants permits the 
transfer of dies and casting machines 
to points at which they are required. 


Hudson & Manhattan D 

Shares represent a hopeless specu- 
lation and should be avoided; recent 
price, 6. (No dividends since 1932.) 
This year’s annual meeting will not 
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be highlighted by the fight for man- 


agement control which has marked 
several past sessions. A compromise 
sate has been agreed upon and the 
market for the shares now lacks the 
supporting influence of purchases for 
control. Since 1933 deficits have been 
reported on the junior equity and this 
year has started out inauspiciously. 
The Hudson Terminal Buildings are 
99.6 per cent rented, and over the 
past two years train employes have 
been reduced 15 per cent. Wage in- 
creases, however, have offset the 
gains realized from the reduction in 
the working force and from equip- 
ment mechanization. 


Kresge (S. S.) A 

Shares have considerable invest- 
nent appeal; recent price, 37. (Pd. 
$2.50 im 1948.) Company continued 
its steady progress last year with 
sales up seven per cent to $289 mil- 
lion and earnings gaining five per 
cent to $3.95 a share. The new store 
building program was at the highest 
level since 1940, and as a result net 
property account expanded $6.5 mil- 
lion. At the year’s end, a total of 
700 stores was being operated, 64 of 
which are in Canada. Building op- 
erations will be undertaken at eight 
locations in 1949, and enlargement 
and modernization of stores will 
again be extensively pursued. Earn- 
ings were equivalent to 74 per cent 
of sales in 1948, compared with 7 
per cent realized on sales by the com- 
pany and its subsidiaries since the 
inception of the business. (Also FW, 
Oct. 27.) 


New England Tel. & Tel. B 

Stock at 81 is in average position. 
(Paid $4.75 in 1948.) Despite rate 
increase totaling $13 million since 
1946, rising costs continue to hold 
farnings below the 1939-46 level. 
Harnings last year increased moder- 
ately, to $4.59 per share from the 
p+.26 per share reported in 1947, and 
ompare with an average per share 
esult of $6.61 in the 1939-46 period. 
Holl business is trending downward 
lightly and management estimates 
949 earnings at $3.87 a share on ba- 
is of present rates. However, if 
ive pending rate increases (amount- 
g to $17 million annually) are 
ranted in full, per share earnings 
1s year would approximate $9.00. 
At present company is considering a 
lan involving new stock financing. 
PRIL 13, 1949 


New York Central 
Stock represents an unpromising 


C+ 


speculation; price, 12. (Pd. 50c in 
"49. Mild weather along the East 
Coast and higher rates resulted in 
profitable operations for the first two 
months of this year as compared with 
a deficit in the opening months of 
1948. However, reduction to a 40- 
hour week on September 1 may result 
in a sizable decline in net income in 
view of the company’s marginal earn- 
ings record and past effects of in- 
creased costs. Expansion of diesel 
power has resulted in important econ- 
omies, but also in a considerable re- 
duction in working capital. The latter, 
however, is still well above pre-war 
levels, assuring continued service of 
the road’s reduced debts. 


Pitts. Coke & Chemical C+ 
Still in the speculative category, 
but at 13 the shares have good growth 
prospects. (Now pays 60c year.) A 
5-year agreement with General Motors 
has been completed under which GM 
will build 20 coke ovens out of 35 to 
be added to the company’s facilities 
and, in turn, will receive substantial 
tonnages of pig iron and coke. The 
new ovens will increase Pittsburgh’s 
rated coke capacity to 675,000 tons 
a year and may permit a $5 million 
expansion in volume from the 1948 
level of $20.6 million. Cement capa- 
city is being increased to 1.5 million 
barrels a year, and the growing pro- 
portion of revenues being derived 
from coal chemicals for a wide range 
of applications reflects the growing 
importance of this division. 


Potomac Electric Power ak 

A good grade utility commitment, 
selling around 13. (Pays 90c an.) 
Company’s residential electric rates 
are among the lowest in the nation 
and despite an increase authorized 
last July, the allowable return of 514 
per cent on its rate base was not 
realized. The deficiency was made up 
by a transfer from earnings of prior 
years, bringing 1948 net to $1.15 a 
share from 97 cents in 1947. Rated 
capacity of generating stations equaled 
505,000 kilowatts at the 1948 year- 
end and a subsidiary is constructing 
two 80,000 kw turbo-generators, one 
of which will go into operation in 
1949 and the other in 1950. The 
average of 1,844 kw used by the com- 
pany’s residential customers in 1948 
was well above the national average. 


Southern California Edison B 

Stock has income appeal at current 
levels around 30. (Paid $1.50 in 
1948.) Last year company estab- 
lished new records from the stand- 
point of sales, new construction, and 
earnings. Net income equalled $2.02 
per share on the common stock 
against $1.84 per share in 1947, 
Plant additions in 1948 resulted in 
an increase in steam generating ca- 
pacity of 134,000 kilowatts and 33,- 
000 kilowatts of new hydro capacity, - 
at a cost of $57.4 million. The plant” 
budget for the current year is $74.1 
million. Management expects earn- 
ings increase this year of around 50 
cents per share on the common stock 
and has expressed the hope that this 
improvement will justify “a highly 
deserved increase in common divi- 
dends.” (Also FW, May 5.) 


United Aircratt C+ 

Stock is one of the better equities 
in the aircraft field; recent price 26. 
(Paid $2 in 1948.) Shipments in 
1948 approximated the 1947 figure 
of $208 million although last year 
about 81 per cent represented mili- 
tary business as against 69 per cent 
in the previous year. Net income de- 
clined moderately, to $3.05 per share 
on the common from $3.20 per share 
in 1947. However, the backlog’ at 
the year-end rose to $335 million 
against unfilled orders totaling $270 
million at the start of the year. (Also 
FW, June 2.) 


‘Wisconsin Power & Light 

Representing a unit formerly op- 
erating in the Middle West Corpora- 
tion system, this unlisted stock pos- 
sesses growth possibilities; quoted 
15-16 to yield 7.2%. (Paid $1.12 in 
1948.) Although gross revenues in- 
creased 13 per cent in 1948, earnings 
were adversely affected by rising fuel, 
labor and material costs as well as an 
unprecedented drought which cur- 
tailed hydro-electric operations. As a 
consequence, net income amounted to 
only $1.35 per share on the common 
stock vs. the $1.38 per share reported 
in 1947. An application for an in- 
crease in electric rates has been filed 
which, if granted, will augment gross 
by some $1 million annually. Also, in- 
creased gas rates in effect since last 
December 1 will add about $400,000 
to revenues. 


* Over-the-counter stocks not rated. 


Good Earnings Ahead 


For Credit Companies 


Cyclical gains are probably past, but large volume of 
receivables now held, together with high auto prices, 
assure a good profit level for at least several years 


Ithough they were not completely 
A put out of business by the war, 
like domestic gold producers, the 
credit companies were very severely 
affected. Under normal circum- 
stances, the bulk of their business 
consists of the financing of automo- 
biles and other consumers’ durable 
goods, both wholesale (by dealers) 
and retail. When production of such 
items ceased, Commercial Credit and 
C. I. T. Financial were forced to de- 
pend on activities which up until that 
time had been secondary. 

The full effects were not felt imme- 
diately, for it is characteristic of this 
business, due to the relatively long 
maturities of the receivables held, that 
changes in the level of net income 
take place slowly. Due to heavy buy- 
ing of automobiles, refrigerators and 
other similar. items in 1941 in antici- 
pation of shortages, both companies 
had record volumes of receivables on 
their books at the end of that year, 
and thus they were able to live on 
their fat for a time. 

But by 1946, profits were extreme- 
ly small; C. I. T. earned less in that 
year than during the worst year of 
the 1932 depression. The decline in 
net in 1946 contrasted with an in- 
crease in the volume of business dur- 





C.1LT. Financial 


Rusiness Common 
Volume Share 
(Millions) Earnings 


$489.5 a$2.39 
317.4 al.36 


1,291.7 6.36 
696.5 4.75 
966.4 4.34 

1,285.0 4.35 

1,638.7 4.78 
779.4 3.96 
673.7 2.94 
693.3 2.10 

1945 786.4 1.61 

1946 1,643.3 1.27 


1947: 2,635.9 2.03 2.00 48%—37% 
1948 3,226.1 4.57 


2.00 48143634 


a—Adjusted for 214-for-1 stock split 1929 and 
tg aaa aa 25 per cent in 1934, 20 per cent 
in 5 


Divi- 


Price Range 
dends 


High Low. 
a$1.07  a56%4—19 


al.33 al854— 71% 


5.00 80%—34 
400 64 —31% 
400 60 —42 
400 56 —32 
400 377%—19% 
3.00 
3.00 
2.55 
2.00 
2.00 


1929 
1932 


1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 


58%4—36% 


hh 


ing the year, as the tables indicate; 
receivables on hand at the end of the 
year also rose. Receivables purchased 
by C. I. T. in 1946 slightly exceeded 
even the 1941 level, yet the company 
earned only $1.27 a share in 1946 
against $1.61 in 1945 and $4.78 in 
1941. ; 


Uptrend Accelerates 


In 1947, however, improvement 
was shown in all respects, and this 
favorable trend showed a_ very 
marked acceleration last year. Com- 
mercial Credit wrote more than twice 
as much business in 1948 as in 1946, 
and C. I. T. did almost as well. Even 
without this exceptional gain, earn- 
ings would have been very satisfac- 
tory due to the large volume of re- 
ceivables carried over from 1947. It 
is unlikely that the strong upward 
trend in business volume can _ be 
maintained this year, but even so the 
credit companies should be able to 
maintain a very favorable level of 
earning power since their earning 
assets are even larger than was the 
case a year ago. 

Commercial Credit’s receivables 
amounted to $491.9 million at the end 
of 1948 against $374.9 million a year 
earlier and a record $392.5 million 
at the close of 1941. The nature of 
this paper has changed radically in 
recent years. At the end of 1941, re- 
tail automobile notes accounted for 
55 per cent of the total and whole- 
sale automobile paper for another 14 
per cent. These proportions dwin- 
dled sharply during the war years, 
then recovered. By 1948 the whole- 
sale category had surpassed the 1941 
level both absolutely and relatively, 
but retail notes were still well below 
1941 levels and amounted to only 35 
per cent of the total. Personal loan 
receivables, which were negligible in 
1941, equaled almost six per cent 
of the total three months ago, and 
F. H. A. instalment receivables have 
also grown substantially. Financing 


of retail purchases of industrial 
equipment has declined in relative im- 
portance. 

C. I. T. Financial has shown sim- 
ilar changes, although in this case re- 
tail automobile paper, while still rela- 
tively less important than in 1941, is 
slightly larger when measured in dol- 
lars. C. I. T. has also shown a very 
substantial gain in wholesale automo- 
bile receivables. These diverse trends 
between the two categories of auto- 
mobile paper are not, as might at first 
appear, due to large scale accumula- 
tion of unsold cars by dealers, but 
represent instead two factors which 
affect automobile financing as a 
whole. 

The growth in wholesale paper has 
been caused by high volume of auto 
production at high unit prices. Deal- 
ers finance all their purchases as a 
matter of business routine. Retail 
purchasers, however, have been pay- 
ing cash in an unusually high percent- 
age of cases—around two-thirds, in- 
stead of 40 per cent which is cus- 
tomary. The latter condition is not 
likely to persist too much _ longer, 
however, and when the normal pro- 
portion of car buyers again depends 
on outside financing the volume of 
business of Commercial Credit and 
C. I. T. Financial will increase rela- 
tive to the volume of cars moving in- 
to final consumption. High prices, 
of course, exercise a beneficial effect 
on the credit companies’ business in 
the retail as well as the wholesale 
category, so long as they do not re- 
duce the volume of cars sold. 

Both companies have manufactur- 
ing subsidiaries which are of minor 
importance for C. I. T. but provided 
37.4 per cent of Commercial Credit's 





Commercial Credit 


Revbles. Common 
Purchased Share 
(Millions) Earnings 


$442.8 © 
141.6 


933.9 
524.3 
625.9 
845.3 
1,018.6 
569.5 
476.9 
469.7 
451.4 
1946 877.1 
1947 1,486.7 
1948 1,768.0 


Divi- 
dends 
a$3.61 a$1.67 
aD 1.30 


7.10 


Price Range 
High Low 


a524%4—15 
a9ig— 3% 


691%4—30% 
4.60 597%—23 
4.01 ' 57. —383, 
4.23 , 48 —27% 
4.65 ; 31 —16% 
3.52 . 2914,—16% 
3.17 44 —25¥, 
2.80 4314—37 
2.40 53%—39 
2.15 5934—36% 
b4.40 481,—36 
b8.56 5334—36% 


1929 
1932 


1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 


a0.31 


a—Adjusted for 20 per cent stock dividend, is 
1936. b—Before reserve charges and credits. 
D—Deficit. 
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1948 net income, against 40.5. per 


cent from financing operations and 


22.1 per cent from insurance. The 
latter company is thus the more di- 
versified, but this is a questionable 
advantage under present conditions. 
Last year, however, it was of major 
benefit, enabling Commercial Credit 
to establish a new earnings record 
whereas C. I. T. failed to equal the 
results shown in 1937 and _ several 
succeeding years. Commercial Cred- 
i's earnings are shown in the table 
before a reserve charge of $1 million 
in 1947 for fluctuations in security 


values and before a $4.5 million credit 
in 1948 resulting from a transfer 
from the contingency reserve. Giving 
effect to these items, earnings per 
share were $3.85 in 1947 and $11.00 
in 1948. 

Reflecting improving earnings and 


prospects, both enterprises have 
raised their dividend payments in the 
past year or so. Commercial Credit 
paid an extra of 25 cents at the be- 
ginning of 1948, an unusual move, 
and thereafter made two quarterly 
payments of 65 cents each, one of 75 
cents and one of 90 cents; the latter 


rate was repeated in March of this 
year and the indicated annual rate 
is thus $3.60. C. I. T. Financial paid 
50 cents quarterly last year, but the 
January 1 and April 1 dividends this 
year were raised to 75 cents to es- 
tablish a $3 rate. C. I. T. at 49 of- 
fers a return of 6.1 per cent on this 
basis, while Commercial Credit at 50 
yields 7.2 per cent. These recurns 
are generous considering the invest- 
ment quality of the shares involved 
and the favorable earnings outlook 
of both companies over the next sev- 
eral years. 


Petroleum Chemistry A Defense Asset 


But peacetime application of the processes of this 
rapidly developing field also are of increasing im- 


portance. Future will bring 


By Ernest 


Ithough only one per cent of the 

oil produced in this country to- 
day is converted into chemicals, the 
chemical field offers as great an op- 
portunity to the petroleum industry 
as did the manufacture of automo- 
biles. This is because crude oil, con- 
verted into chemicals, brings in more 
money per barrel than its sale as 
gasoline or kerosene. And there seems 
to be no limit on the number of chem- 
icals that can be produced from 
petroleum. Nearly every day, some 
laboratory worker finds something 
new and useful that can be made from 
this valuable natural resource. 

In 1926, only 150,000 pounds of 
hemicals were made from petroleum. 
In 1946, the last year for which De- 
partment of Commerce figures are 
available, the total ran above 4 billion 
pounds. 

One result of the last war was our 
acquisition of Germany’s trade se- 
tets, which have been made available 
0 all American industries. Most of 
hese have proven of little-worth to 
American enterprise because Ger- 
Many operated on an economy of 
scarcity. It has no oil or natural gas 
and only “brown” coal with a B.T.U. 
ontent of less than half that of our 
Fverage grade of bituminous and not 
exceeding one quarter that of Penn- 
sylvania anthracite. So the Germans 
ad to make from lignite what lubri- 
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much further growth 


R. Abrams 


cating oil they couldn’t import and the 
cost was prohibitive by our standards. 

But because German chemists had, 
of necessity, to deal with the only raw 
material in plentiful supply at hand, 
they soon learned that even their 
“brown” coal was an enormous reser- 
voir of valuable by-products and the 
Fischer-Tropsch laboratories devel- 
oped methods of chemical extraction 
that were far in advance of anything 
our chemists had discovered. For 
instance, while we were still extract- 
ing ethylene from black strap molas- 
ses, the Germans were getting it from 
lignite. With the Fischer-Tropsch 
formulae, our chemists can now make 
phthalic anhydride, once made from 
molasses, from O-xylene, a compon- 
ent of gasoline which otherwise is 
waste. In addition, glycerine, a com- 
ponent of fats and oils, can now be 
made synthetically as a part of the 
process. 

Perhaps the most spectacular de- 
velopment of the petroleum chemists 
is that of synthetic rubber. Where we 
once were at the mercy of the British 
who frequently manipulated the price 
of natural rubber—it went from $1.25 
a pound in 1926 to 3 cents a pound in 
1932—-we now make a sound product 
from crude oil, with no delivery wor- 
ries, and it can be “tailor-made” for 
the specific job it is to perform. Yet 
it sells for only 184% cents a pound, 


on the average, or at about the cur- 
rent price of natural rubber from the 
Orient. 

Since we use about a million tons 
of rubber a year in this country, its 
price is important. But of much more 
importance is the fact that we no 
longer have to rely on other areas for 
this vital product. The Federal Gov- 
ernment controls all of the patents un- 
der a pooling agreement made in 
1941 and still in effect, permitting the 
chilling hand of politics to dampen the 
ardor of industrial enthusiasm. Yet, 
450,000 tons of the 1,073,000 tons of 
rubber consumed in the United States 
in 1948 were synthetic. 

Next in importance in the products 
synthesized from petroleum are the 
cellulose esters, which have created an 
entirely new. field of fabrics. But prob- 
ably the greatest contribution the 
chemistry of petroleum has made to 
the economy of America is the prod- 
ucts it is able to provide in times of 
war. During our last war, about 85 
per cent of the toluene we required, 
a vital element in the manufacture of 
explosives, was turned out by our oil 
companies. There is little likelihood 
that we will run out of oil, even 
though we produce an average of 160 
million barrels per month. While the 
discovery of new prolific fields has 
slowed down in the past decade, we 
still have around 23 billion barrels of 
crude in the ground, blocked out and 
awaiting tapping. And this takes no 
account of our enormous deposits of 
oil shale. It will cost a little more to 
extract it, but less than the Germans 
had to pay for oil developed from lig- 
nite. 


il 








Our With a natio~al debt of 
Debt more than { 250 billion 
— ar staring us in the face, 


there is good reason to 

feel concerned about how we are to 

handle it without imposing an un- 

bearable tax burden upon the people. 

The interest alone calls for more than 
$5 billion a year. 

During the boom the subject re- 


ceived less attention than it merited. | 


Now, however, the signs point to a 
recession from the postwar business 
peak, with economists at variance as 
to its probable extent. Its signifi- 
cance is that the Government’s tax 
revenues will decrease in volume, re- 
sulting in a deficit which will have 
to be met through the levy of higher 
taxes, since, with the armament pro- 
gram and Marshall Plan outlays, 
Government expenditures are unlike- 
ly to decline. 

All this will have its effect on the 
national debt and render it more dif- 
ficult to determine how it is to be 
handled. The most serious phase of 
the problem is not how to meet the 
interest charges, but how to carry out 
the refunding of the billions of dol- 
lars in bonds as they mature from 
time to time. Should refunding op- 
erations coincide with a tight money 
market the Government might find 
it necessary to increase the interest 
rate on bonds issued to meet the ma- 
turities. That would tend to depress 
the price of the remaining bonds of 
the present issues, a prospect to 
which we can not look forward with 
any degree of comfort. 

A means of avoiding such a devel- 
opment has been offered, not only by 
FINANCIAL Wokrtp but increasingly 
by a large number of financial author- 
ities. That is to follow the method 
adopted by Great Britain, which in 
1751 consolidated the greater part of 
its national debt into “consolidated 
annuities” having no maturity date. 
Originally bearing 3 per cent interest, 
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the rate was reduced to 234 per cent 
in 1888, and in 1903 to the present 
level of 2% per cent. These are the 
British “Consols” that today are so 
well known throughout the world. 


Fashions An enlightening article 
In entitled ‘Fashions in 
Forecasting Forecasting” appeared 


in the March issue of 
Fortune magazine and should be read 
by all who place any great faith in 
averages, charts and other mathe- 
matical systems as guides to inter- 
mediate and long term swings of the 
stock market. 

The article clearly points out that 
these systems have failed to fore- 
shadow stock market movements ac- 
curately and that in many instances 
they have proven to be pitfalls to 
speculators who place dependence 
upon them. 

Moreover, the facts in this article 
fully support the contention that 
FINANCIAL Wok Lp has stressed time 
and time again, that speculative un- 
certainties cannot be minimized or 
regulated by any mechanical process, 
simply because such statistics can not 
measure public psychology. Such 
systems usually theorize upon what 
will happen solely on the basis of an 
historical record without considering 
the factors that ar_ peculiar to cur- 
rent circumstance. 

Sometimes they hit the bull’s eye, 
but more often they fail to serve as 
an accurate guide for speculators. 

We still are old-fashioned enough 
to believe that one should buy securi- 
ties on the basis of their intrinsic 
value, income record, financial sta- 
bility, calibre of management and 
prospects. This method of appraisal 
has worked out better than any of 
the so-called stock market theories. 





No Time Two incidents oc- 


curred recently 
which emphasized 
the importance of 
great care being exercised by cor. 
porations when reporting earning; 
or issuing other statements con 
cerning corporate matters. 

One instance was the report that z 
heavy drop in American Woolen 
Company’s sales had taken place. The 
fact is that the drop to which refer 
ence was made had taken place in the 
volume of new orders booked for fu- 
ture delivery, quite different from 3 
drop in actual sales, 

The result was a sharp decline in 
the price of American Woolen Con: 
pany shares. The setback had 0 
real justification, but it resulted in 
considerable financial damage to those 
stockholders who took the statement 
at its face value and threw thei 
stock on the market. 

The other instance concerned the 
Magnavox Company. The statemen 
gained circulation that the company 
was doing well in sales despite a de 
cline in the market value of the com 
pany’s shares. A few days later th 
company deferred action on its divi 
dend, and the explanation forthcom; 
ing was that while the product wa 
selling well the company wished t 
conserve its cash resources until 4 
clearer view of the future could be ob 
tained. 

The point I wish to stress is tht 
importance of a corporation taking 
proper precaution in preparing state 
ments to be issued to stockholders 
or to the public, and to see to it thal 
its statements are correctly reporte 
or properly interpreted. This obl 
gation is one which a company owé 
to its stockholders, to the public aml 
to itself. In times such as these, whet 
nerves are taut, statements which ¢ 
not square absolutely with the fac 
may easily cause timid shareholde 
to sacrifice their stocks. 
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Despite management 


Montgomery Ward 


Improves Its Status 


troubles, 
widened profit margins and strengthened finances. Stock 






company last year 


at present levels represents a businessman’s investment 


ast summer the financial com- 

munity was treated—if that is 
the word—to a more or. less public 
airing of one of the intra-management 
squabbles which are not entirely un- 
common, but which are usually 
hushed up. Some of the directors of 
Montgomery Ward objected’ to the 
degree of authority vested in Chair- 
man Sewell L. Avery and attempted 
to transfer some of it to president 
Wilbur H. Norton. This move was 
unsuccessful and Mr. Norton and 
seven other top executives, including 
five directors, resigned or were dis- 
charged. 


Board Reduced 


The by-laws were thereupon 
changed to reduce the size of the di- 
rectorate from fifteen members to 
twelve. Two positions remained va- 
cant, however, and when another di- 
rector resigned early last month 
(though he remained in his post as 
vice-president) the board was again 
cut to nine, the number now serving. 
This move makes it extremely diffi- 
cult for the stockholders to replace 
the existing directors. 

Incidents of this kind are not cal- 
culated to increase the average in- 
vestor’s appetite for the securities of 
the company concerned. Montgom- 
ery Ward’s common stock declined 
from 65 in mid-June last year to 52 
in mid-August, a considerably larger 
dip than that shown during this peri- 
od by the market as a whole. But 
there is reason to wonder, at least, 
whether the adverse implications of 
internal management dissension are 
not over-discounted at present levels 
of around 59 for the stock. This lev- 
el is very little above the 1946 low, 
which was established at a time when 
latest reported earnings were only 
about half as large as those just re- 
ported for the 1948-49 fiscal year. 
Granted that outsiders are not compe- 
tent to judge the merits of a manage- 
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ment dispute, it would appear from 
the company’s performance last year 
that the present management’s poli- 
cies are considerably short of dis- 
astrous. 

Montgomery Ward is not excep- 
tional in having reported an improve- 
ment in earning power last year; 
everyone was doing it. But unlike 
many other enterprises, particularly 
those in the merchandising field, the 
company did not depend solely on an 
increase in dollar sales to bring in 
more earnings. Sales rose only 4.8 
per cent in 1948-49 from 1947-48 
levels ; but because of wider unit mar- 
gins net income was up 15.3 per cent. 

Furthermore, financial position has 
been strengthened. Inventories were 
reduced during the year from $277.3 
million to $259.3 million; cash and 
Government securities rose from 
$51.1 million to $88.1 million. A 
reserve for possible future inventory 
price declines of $26 million, set up 
out of income in 1941-42, 1942-43 
and 1946-47, is available to shield 
earnings to that extent from the ef- 
fects of adverse price trends. 

It is inevitable that -Montgomery 
Ward should constantly be compared 
with Sears, Roebuck, its larger com- 
petitor. Both companies have shown 





Montgomery Ward 

*Sales *Earned 

(Mil- Per Divi- -Price Range— 

lions) Share dends High 
1929 $267.3 $2.60 $2.62%4 1567%—425% 
1932 1765 D159 None 16%4— 3% 
1937 4141 341 490 69 —30 
1938 4140 350 1.50 54%4—25 
1939 4749 491 125  57%—40% 
1940 5159 414 275 56 —31% 
1941 6327 401 200  39%—24% 
1942 6350 365 200  34%4—23% 
1943 5959 369 200 50 —33% 
1944 621.0 381 2.00  537%—415% 
1945 6548 413 200 76 —47% 
1946 9743 629 200  104%—57% 
1947 1,1587 886 3.00 6454—49 
1948 12120 1028 300 65 —47% 





*1929, calendar year; 1932, 13 months ended 
‘anuary 31, 1933; thereafter, fiscal years ended 
anuary 31 of following year. D—Deficit. 


substantial and uninterrupted gains 
in sales (and earnings) for the past 
five years, but advances shown by 
Sears have outstripped those of 
Ward for two reasons, both of which 
—to a certain extent, at least—may 
redound to Ward’s advantage over 
the next year or two. 

One is the much more aggressive 
policy followed by Sears in expand- 
ing the number of its retail stores. 
This has permitted a faster gain in 
sales volume, and will continue to do 
so over a period of a number of years, 
but when such a policy is in effect 
under static or adverse market condi- 
tions it tends to add almost as much 
to costs as it does to earnings. The 
second factor is the relative distribu- 
tion of types of goods sold by the two 
companies. About two-thirds of 
Sears’ business is in hard goods, 
whereas Ward does only about half 
its volume in this category. This 
was a big help to Sears during the 
period when consumers were catch- 
ing up with their needs for refrigera- 
tors and other appliances, and is not 
an unmixed blessing to Ward even 
now that this deferred demand has 
been filled, since textiles and some 
other soft goods items are not moving 
as fast as retailers would like. 


Peak Passed? 


Last year’s earnings for Mont- 
gomery Ward, as for other retailers, 
probably mark the peak for some time 
to come. January 1949 sales were 10 
per cent below those for January 
1948, the first unfavorable year-to- 
year comparison for a long time, and 
a dip of 9.7 per cent was shown in 
February. March showed even worse 
relative results, though there may be 
an improvement in April because of 
the later date for Easter this year as 
compared with 1948, 

The continued high level of farm 
income, which is likely to be well 
maintained despite lower prices for 
farm products, will help support sales 
volume of mail order enterprises in 
the event of a material decline in pur- 
chasing power of industrial workers 
and other city-dwellers. Ward de- 
rives only about a third of its sales 
from its mail order business, the re- 
mainder coming from its retail stores, 
but most of the latter serve predomi- 
nantly rural areas. 

The reduction in inventories last 
year is a very encouraging sign. 
Please turn to page 26 
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Better Season 


For Soft Drinks 


Approach of warm weather will lift sales volume 
and improve earnings. Larger companies are 
regaining markets at expense of local bottlers 


 eowas a season when volume 
and profits usually rise, the 
soft drink makers will be facing stiffer 
competition this year with the return 
of prewar conditions. The larger and 
better entrenched companies will be 
setting the pace as usual and provid- 
ing most of the competition. Just how 
the smaller listed companies will fare 
is uncertain owing to difficulties 
which have not been entirely solved. 
Numerous new and local companies 
already have been eliminated and 
others may not survive. 

It is true that costs of sugar are 
down, but the reduction during the 
last twelve months—actually but half 
a cent a pound along the Atlantic Sea- 
board—is not particularly significant 
in view of higher costs for such items 
as bottles, caps, machinery and labor. 
Some of the bottlers have not been 
doing well. For example, General 
Bottlers, distributor of Pepsi-Cola in 
the Middle West, reported smaller 
sales last year and a slight deficit; 
compared with 1947, dollar volume 
was off 21 per cent. 


Coca-Cola Record 


Coca-Cola Bottling Company of 
New York, on the other hand, turned 
in what was easily a record for sales 
and close to a record profit last year. 
The explanation is that the larger size 
of the Pepsi-Cola bottle is a distinct 
impediment during a high-cost period 
because the dollar volume to be loaded 
on a truck is much smaller than for 
the six-ounce bottle while the profit 
margin, if any is considerably small- 
er, giving way to increased expenses 
for handling, labor and transportation 
overhead. All these cost items have 
reached a high plateau and show no 
signs of coming down within the near 
future although the bottling compan- 
ies have effected economies wherever 
possible. 

Coca-Cola Company, the leader 
among the soft drink makers, was far 
out in front last year when sales im- 
14 


proved by 34 per cent over 1947. 
Coca-Cola tightened its hold on first 
place at the expense of Pepsi-Cola 
and the smaller soft drink companies 
although Canada Dry more than held 
its own by reporting $5.1 million 
larger sales in fiscal 1948 compared 
with 1947 and creeping into the No. 
2 position ahead of Pepsi-Cola. Dr. 
Pepper, which had forged ahead of 
Nehi in 1946 and 1947, fell back 
again to fifth place among the listed 
companies. 

Since 1948 was not a year when 
profits kept pace with gains in dollar 
volume, the increase in Coca-Cola 
earnings are just under 8 per cent. 
Canada Dry, which, aided by ex- 
panded capacity, improved on 1947 
sales by some 13 per cent, reported 
identical per-share figures for both 
years and again for the first quarter 
of fiscal 1949 (42 cents vs. 42 cents) 
when dollar volume rose to $13.6 mil- 
lion vs. $12.9 million one year before. 
Nehi, which reported only a slight in- 
crease in volume in 1948, saw net 
earnings slide. Dr. Pepper, which has 
reported lower sales in 1948, will of 
course show lower earnings for the 
full year inasmuch as nine months’ 
figures were considerably less than in 
the same 1947 period. Pepsi-Cola, 
which suffered a loss equal to five 
cents a share in the December quar- 
ter, bringing 1948 earnings down to 
55 cents a share, has not yet reported 
total sales for the year but it is ex- 
pected that volume was considerably 
less than in 1947. Sales for the March 


1949 quarter, it is believed in invest- 
ment circles, were also less than in 
the comparative year-ago period. Co- 
ca-Cola again can expect heavy de- 
mand throughout 1949 and its bot- 
tlers are happy. 

The return of unlimited sugar has 
enabled Canada Dry to bring back a 
variety of flavored beverages such as 
root beer, orange, grape and cream 
sodas, and the company is actively 
continuing its efforts to obtain addi- 
tional qualified bottlers. A consider- 
able amount of capital has been spent 
on plant expansion in gaining strate- 
gic locations throughout the country, 
and now that this has been achieved 
it is hoped that plant expenses will 
decline and business volume will con- 
tinue to increase. During the last 
year, the company actively entered 
the small bottle phase of the business 
with “profitable and gratifying re- 
sults.” Sales of the company’s wine 
and spirits department improved 
moderately last year but with larger 
supplies available from abroad, 
greater sales expense due to increased 
competition is indicated. The com- 
pany already has expanded its adver- 
tising efforts and will continue to do 
so. 


Pepsi-Cola Outlook 


Although Pepsi-Cola already has 
instituted “all possible economies,” as- 
surance is lacking that the current 
year will bring any improvement over 
1948. The company’s bottlers will 
push the new eight-ounce size for on- 
premise consumption, the cooler 
trade, bottle vending machines and 
public park concessions, but results 
cannot be forecast. For Pepsi-Cola 
and the smaller bottlers particularly, 
much will depend on the trend of ex- 
pense. The effect of the immediate 
impact of postwar competition al- 
ready has been revealed in reports for 
1948. In best position, obviously, are 
Coca-Cola and Canada Dry while the 
outlook at present for the others is 
unimpressive. 


Fiscal Highlights of the Soft Drink Makers 


Earned Per Share——————, 
Annual 


Sales 
(Millions) 


Canada Dry.. a$45.1 a$50.2 
Coca-Cola 179.3 241.9 
Dr. Pepper... 9.0 78 
Nehi Corp. .. 8.8 9.1 
Pepsi-Cola. ... 56.5 N.R. . 


Company 1947 


7.60 


1.42 


* Declared or paid to April 6. 


1948 
a$1.31 a$1.31 
8.22 
1.49 NLR. 
1.09 
1.18 0.55 


Interim Dividends 
1947 1948 1948 *1949 


b$0.42 b$0.42 $0.60 $0.30 
5.00 1.00 
0.60 0.15 
1.00 0.35 
e0.42%4 None 


Recent 
Price 


1.97 0.88 


a—Year ended September 30. b—Three months ended December 31. 


c—Nine months ended September 30. e—Dividend omitted November 24. N.R.—Not reported. 
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Market holds steady, 


suggesting that trade 


shrinkage has been largely discounted in advance. 


Upward trend could start later in the year 


Good stocks remain on the statistical bargain 
counter, but it is difficult for prices to make much 
headway against the kind of trade news we have 
been having in recent weeks. The pace of business 
has, of course, been slowing down for several 
months, but only recently has it become sufficiently 
obvious to get prominent treatment in the daily 
newspapers. With the approach of spring, how- 
ever, the let-down promises to be moderated or 
perhaps even reversed temporarily, and this may 
have a corresponding effect on general sentiment. 


The downward changes so far have been more 
in the area of prices than in over-all industrial pro- 
duction. The picture continues to be one of read- 
justment by numerous individual businesses, but 
aggregate trade volume remains high by any stand- 
ard of comparison, and especially does this apply 
to the nation’s three key industries: steel, building 
and automobiles. In those fields, as elsewhere, 
prices are being reduced while demand is still high, 
and this should help assure continued large volume. 


Unfortunately, a number of wage contracts are 
due to expire shortly, and although union leaders 
doubtless will be considerably less “tough” than in 
recent years, there is no assurance that they will 
not resort to strikes to force still another round of 
wage increases. A significant number of strikes 
in basic industries at the present time would have 
considerably more serious effect than usual on the 
general business picture. 


For numerous companies, the commodity price 
decline is a distinctly favorable development. This 
is especially so in- the case of companies whose 
product is sold at fixed levels, but whose costs are 
being reduced by the declining prices of their 
operating materials. For many others it will be 
found that their selling prices decline at a slower 
pace than their material costs, with the result that 
profit margins widen. Most of our well-managed 
concerns foresightedly set up large reserves against 
inventory depreciation, out of the earnings of the 
past several years, and these should be sufficient to 
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absorb shrinkages in inventory values without sig- 
nificant adverse effect on current earnings figures. 


Shares of the electric utility companies have 
continued to make new highs for the year, reflecting 
the industry’s favorable status in the general price 
picture. During the week, the utility stock average 
just about duplicated its high for 1948. The indus- 
trial average, on the other hand, is about half way 
between the high and the low for this year, and 
(around 176) some 17 points from 1948’s best 
level. The rail average-is within a fraction of last 
year’s low, and about two points above the low for 
this year. 


Talk that recent Government credit moves re- 
flect fears that deflationary trends have become 
the worry of Washington—instead of the inflation 
that only a short time ago was on everyone’s lips—- 
has been without effect on the market, although: 
normally it would be a disquieting factor. Even at: 
its height, the postwar inflation was almost com-. 
pletely ignored by the stock market, which as a 
result now is in strong position to shrug off. the 
prospect of somewhat lower corporate éarnings in: 
the months ahead. 


Earnings reports covering the first quarter of 
the year shortly will be making their appearance in 
number. Indications are that declines from year- 
ago results will be the rule, but considering the 
abnormal levels of 1948 the comparisons on the 
whole are likely to be encouraging. Certainly there 
are good grounds for the opinion that the figures 
will suggest that good grade stocks still are worth 
substantially more than prevailing market prices. 


A sustained advance in stock prices is not likely 
to get under way in the immediate future, but a: 
little later on we could well see the necessary 
groundwork beginning to shape up. In the mean-. 
while, good quality stocks should be retained, with. 
emphasis on issues which afford comparatively gen-: 
erous yields. 


Written April 7, 1949; Richard J. Anderson. 
15: 
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Budgetary Surplus 

President Truman’s budget message last January 
predicted a deficit of $600 million for the current 
fiscal year ignoring the $3 billion transfer from 
1947-48 operations, or a surplus of $2.4 billion in- 
cluding this item. At the end of March, it appeared 
that, as usual, the President had been unduly con- 
servative in his estimate. Despite the reduction in 
individual income taxes which took place a year 
ago, net receipts totaling $30.2 billion for the first 
nine months of the current fiscal year are not far 
below the $32.8 billion shown in the same period 
of 1947-48. 

Expenditures, of course, have been higher, but 
even ignoring the $2.2 billion spent this fiscal year 
out of the $3 billion trust fund, the budget has been 
in balance by more than $1 billion. Including this 
credit, the surplus for the nine months ended March 
equals $3.3 billion, with another $800 million avail- 
able from the trust fund for use during the next 
three months. Thus, the President’s budget estimate 
will not be realized unless there is a deficit of over 
$1.6 billion for April, May and June combined. 
Last year, April showed a deficit of $300 million, 
May a surplus of $100 million and June a surplus 
of $850 million before the $3 billion transfer to 
the trust fund for 1948-49. 


Capital Spending Estimates 

Business men expect to spend $8.8 billion on new 
plant and equipment in the third and fourth quar- 
ters of 1949, or 14 per cent less than the $10.2 
billion actually spent in the final six months of 
1948. Expenditures in the first half of this year 
were moderately above a year ago, so that despite 
the anticipated second half downturn, expenditures 
for the full year 1949 are placed at $18.3 billion, 
or only 5 per cent under 1948’s record high of 
$19.2 billion. 

A 13 per cent decline in capital spending by 
manufacturing companies is anticipated this year, 
but the railroad and utility industries are expected 
to step up their outlays by 9 per cent and 15 per 
cent respectively. However, according to present 
plans the railroad will curtail spending rather 
sharply in the final two quarters and utility spend- 
ing during these months will be only $80 million 
higher than the comparable year-ago period. 

Notwithstanding the anticipated contra-seasonal 
decline in spending in the last half of 1949, the 
latest quarterly estimates of the SEC and the De- 
partment of Commerce on which these figures are 
based are regarded as favorable business indicators, 
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since longer range spending plans of business are 
usually conservatively stated. 


New Construction Trends 


Home, farm and industrial building has declined 
from year-ago levels, but a sharp increase in public 
building is sustaining the general level of construc- 
tion activity. During March, new public construc- 
tion totaled $314 million, up 24 per cent from the 
previous month and 39 per cent from March 1948. 
Private work during the month was valued at $881 
million, a gain of 5 per cent above the February 
figure but 6 per cent under that of March of last 
year. Residential non-farm construction in March 
was down 16 per cent from the 1948 month while 
new industrial construction sagged 20 per cent. 

Increasing competition and closer margins in the 
private construction field make it unlikely that 
building, heating and plumbing equipment com- 
panies will attain much of an increase in profits, 
and perhaps no gain at all, over 1948. Last year, 
77 leading corporations in the building supply field 
achieved a 22 per cent gain in net over 1947. At the 
same time, 28 cement companies lifted earnings by 
52 per cent. The cement companies, which deliver 
the larger proportion of their product to public 
works projects, continue to report increased output 
month by month. But since maintenance of a fairly 
high rate of plant capacity is required to return a 
profit in the industry, monthly cement statistics will 
bear watching. 


Freight Car Output 


Orders for new freight cars are coming in more 
slowly, but car deliveries are setting new records, 
cutting further into builders’ backlogs. Production 
during March totaled 11,882 cars, making it the 
highest since initiation two years ago of the pro- 
gram calling for 10,000 cars a month. With only 
469 cars ordered in March (200 of them from the 
railroads’ own shops) and some cancellations, the 
backlog which stood at 85,974 cars on the first of 
the month was reduced to 73,129 as of April 1. 
If the first quarter’s rate of freight car deliveries 
and orders is extended into the future, present back- 
logs plus indicated orders would last only into next 
December. 

One of the leading builders, American Car & 
Foundry Company, announced that March was its 
highest production month since April 1930. The 
3,133 cars delivered by ACF last month included 
2,995 domestic freight cars, 85 for export and 53 
passenger cars for domestic service. 
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Cattle Sales 


The squeeze on meat packers’ profit margins has 
caused some of the large slaughterers to cut killing 
operations and thus increase the available live cattle 
supply in the market. Buyers for some time have 
been caught between the high prices of live beef as 
compared to dressed meat and profitable operations 
have been difficult. Consumers have cut purchases 
when prices have risen, so packers are attempting 
to readjust live beef-dressed beef price relationship. 

The move seems to have had some effect with 
cattle prices in Chicago steady to 50 cents lower in 
the first week in April, even though total receipts 
went below the 30,000-head mark. At the same time, 
hog prices have been weaker, and this should 
also aid packers’ margins. If improved profit 
margins can be attained in the early part of this 
year and beef and hog prices remain steady after 
the current decline, packers should enjoy a better 
year than 1948. 


Automobile Prices 


Tougher competition within the automobile in- 
dustry is producing price cuts and increased dealer 
discounts at a time when the consumer market 
ordinarily is at its best. Despite the end of Regula- 
tion W in February, demand seems to have lost 
some of its momentum; many potential customers 
may be sitting on the sidelines awaiting further 
price cuts. Price reductions so far have not been 
large but they may be a harbinger of further cuts 
later on this year. Results for the next four to six 
weeks especially will be closely watched. 

To review what has been done so far, General 
Motors was the first to act, cutting car prices last 
February 25 less than 1 per cent and trucks 5 to 
nearly 10 per cent. Willys-Overland later reduced 
prices 5 to 15 per cent followed by Kaiser-Frazer 
with reductions averaging 10.5 per cent. Recently 
the Ford Company made price cuts of $12 to $30 on 
all Ford models except the three cheapest and the 


station wagon. While these reductions did not ex- 
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ceed 2 per cent, from $80 to $120 (4 to 5.5 per 
cent) was slashed off the higher priced Mercurys 
and the flat $100 reduction for the Lincolns repre- 
sented a decrease of 3 to 4 per cent. Smaller 


‘changes affected eight Ford basic truck styles. Then 


came Nash with reductions of $20 to $120 on its 
two series of cars. Supplementing their price cuts, 
Ford and Kaiser-Frazer have increased dealer dis- 
counts. 


News on Selected Issues 


Firestone Tire has re-introduced its standard 
line of truck casings in the light sizes. 

Chesapeake & Ohio Railroad has sold its 46,700 
shares of Erie Railroad common at $13 per share. 
C.& O. carried stock as a $2.8 million investment 
on its books. 

Standard Oil of California stockholders meet 
May 5 to vote on an increase in common shares to 
20 million from 15 million; stock will be available 
to provide additional funds for acquisition of 
properties or payment of stock dividend. 

R. H. Macy’s subsidiary, L. Bamberger, has 
opened a new store in Morristown, N. J. 

Pacific Gas & Electric directors have approved 
the issuance of and sale of new preferred stock; the 
proceeds will be used to finance further construc- 
tion expenses. 


Other Corporate News 
Missouri-Kansas-Texas may soon announce a 
plan for funding interest arrears on its adjustment 
mortgage 5s amounting to $35 per $100 bond. 
H. C. Bohack plans to open 12 new self-service 
markets this year; company now has 300 stores in 
operation, of which 95 are self-service markets. 
Tilo Roofing stockholders meet April 21 to vote 
on a 2-for-1 stock split, Ronson Art Metal stock- 
holders meet May 3 to vote on a 2-for-1 stock split. 
Gleaner Harvester has been admitted to N. Y. 
Stock Exchange trading; Rohm & Haas has been 
authorized for listing. 
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This service is supplementary to various other features 
which appear each week in FINANCIAL WorxD. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


10lsz 2.45% Not 


American Tel. & Tel. 2%4s, 1975. 96 3.00 106 
Atl. Coast Line gen. 4%s, 1964.. 103 4,20 Not 
Bethlehem Steel cons. 2%s, 1970. 100 240 10314 
Chic., Burl. & Quincy 34s, 1985. 101 3.10 105% 
Goodrich Ist 2%4s, 1965 100 2.75 10234 
Pacific Tel. & Tel. deb. 2%s, 1985 95 3.00 106 
Union Oil of Calif. 234s, 1970... 101 2.70 103 


U. S. Government 2%s, 1972-67. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


Price Yield Price 
Illinois Central joint 4%4s, 1963.. 87 5.17 105 
Missouri-Kansas-Tex. Ist 4s, 1990 72 5.96 Not 
New Orleans Gt. Northern Ist 5s 
“A” 1983 100 5.00 105 
New York Central 4%s, 2013.... 57 7.89 110 
Northern Pacific ref. & imp. 4%s, 
2047 81 5.56 110 
Southern Pacific 4%4s, 1969 89 5.06 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 121 5.79% Not 
Associated Dry Goods 6% cum.. 99 6.06 Not 
Atch., Top. & S.F. 5% non-cum.. 101 4.95 Not 
Celanese $4.75 cum. Ist 102 4.66 105 
Gillette Safety: Razor $5 cum.... 86 5.81 105 
Pub. Service El. & Gas $1.40 
cum. conv. 28 5.00 (1960) 

Radio Corp. $3.50 cum 71 4.93 100 
Reading Ist (par $50) non-cum.. 40 5.00 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv.... 70 7.14 110 
Curtis Publishing $3-4 pr. cum... 46 8.69 75 
Southern Rwy. 5% non-cum 54 9.26 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 

oe Dividends 
Paid 1939-48 Paid Recent 

Since Average 1947 1948 Price 
Adams: Millis 1928 $2.45 . 41 
American Stores 1939 ~=:1.02 ; 24 
American Tel. & Tel... 1900 9.00 ’ ; 146 
Borden Company 1899 = 1.79 : 40 
Chesapeake & Ohio.... 1922 3.17 é . 32 
Consolidated Edison .. 1885 1.74 ’ y 23 
Elec. Storage Battery.. 1901 2.55 ‘ : 43 
First National Stores.. 1926 2.65 
Freeport Sulphur 1927 2.12 
Gen’l Amer. Transport. 1919 2.60 
General Electric 1899 1.53 
General Foods 1922 1.87 
Kress (S. H.)......... 1918 2.32 
Louisville & Nash. R.R. 1934 3.36 
MacAndrews & Forbes. 1903 2.05 
ee A BS 1927 2.16 
May Department Stores 1911 1.81 
Pacific Gas & Electric. 1919 2.00 
Philadelphia Electric.. 1902 1.38 
Pillsbury Mills 1924 1.56 
Reynolds Tobacco “B”. 1918 1.87 
Socony-Vacuum 1911 0.65 
Standard Oil of Calif.. 1912 2.06 
Sterling Drug 1.81 
Texas Company 2.35 
Underwood Corp. ..... 1911 — 2.83 
Union Pacific R.R..... 1900 3.35 
Walgreen 1.56 
Wrigley 3.45 


* Also 2% in stock. ¢ Also 214% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

-—Dividends—. —Earnings—. Recent 

1947 1948 §= 1947, s«*1948~—SséPrrice 
Allied Stores ‘ $3.00 c$4.16 c$4.41 27 
Bethlehem Steel d 240 4.98 9.36 31 
Canada Dry . 0.60 a0.42 a042 12 
Container Corp. ...... : 4.50 10.09 10.12 
Crown Cork & Seal.... 0. 125 3.00 3.28 
Firestone Tire . 4.00 £13.46 £13.84 
General Motors . 450 6.24 9.72 
Glidden Company : s1.90 al.18 a0.85 
Kennecott Copper . 5.00 849 8.67 
Phelps Dodge ; 5.00 8.64 10.30 
Tide Water Asso. Oil.. 11: 1.00 4.57 6.04 
Twentieth Century-Fox. 3, 2.00 482 4.29 
U. S. Steel 5. 5.00 11.71 11.79 


a—First quarter. c—Nine months. f—Fiscal year ended Oct. 31. 
s—Also 2% in stock. 
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Washington Newsletter 













WASHINGTON, D. C.—Farm bloc 
members are mad at the railroads. 
There has even been some talk of 
investigating the Interstate Com- 
merce Commission, which, in their 
opinion, has allowed too many rate 
increases on agricultural products to 
go through. Agriculture Depart- 
nent officials have drawn up briefs 
showing that the railroads need more 
dliciency, not more income. These 
consist of the familiar figures on the 
loss of business to trucks, and sur- 
veys on how long cars are tied up 
in the yards.. The ICC, Congress- 
men exclaim, should do something. 

Greatest indignation is aroused 
over the classifications of farm and 
manufaetured goods. The Agricul- 
ture Department has worked hard 
to find new uses for farm products. 
These entail some degree of fabrica- 
tion, which suggests to railroads that 
a manufactured product is_ being 
shipped. The farmers insist that mint 
juice .is a farm crop but concede that 
apple butter is manufactured. Mean- 
while, Agriculture technicians invent 
new ways to ship in order to attract 
new customers, most of them the sort 
to raise rate questions. 

For the farmers, more is at stake 
than rates. If the railroads could 
charge on a manufactured basis, the 
farmers might be subject on the given 
item to other rules covering indus- 
try. There are the matters of Social 
Security, maximum hours for work- 
ers, collective bargaining. On the 
other hand, industry seems to have 
no reciprocal rights; nothing is 
gained when a farmer is classed as 
an industrialist. 































Proposals are about for new re- 
ciprocal trade agreements that will 
ensure the export of farm surpluses. 
The Agriculture Department has 
queried the State Department on 
whether it can be done. If State can 
find the customers, CCC will supply 
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Farm bloc solons, irate over rate hike, talk ICC 
probe—New reciprocal trade pacts urged as farm 
surplus outlets—Big Business is gaining friends 


the goods. Since the agreement 
would be reciprocal, opposition surely 
will arise when the first such agree- 
ment is proposed. 


The Washington attitude, par- 
ticularly on the Left, toward Big 
Business seems to have changed. 
CIO’s brief against curtailing FTC’s 
power over basing point pricing 
seemed anachronistic, a hold-over 
from earlier days. Legislators don’t 
get indignant any more when some- 
body testifies that big companies ex- 
ist. The two bureaus, once the most 
highly favored, FTC and Anti-Trust 
Division, are freely criticized. 

The changed point of view seems 
to have developed during the war 
and the subsequent peace-time infla- 
tion. Big companies raised prices 
and curtailed services least. People 
get angriest at small, not big suppliers. 
Defense, probably, also had some- 
thing to do with it. The Armed 
Services naturally rely primarily on 
the major companies and the fact 
that they must do so has gotten 
around. 

The first concrete evidence of 
change occurred during this session 
when the Senate Small Business 
Committee, perhaps temporarily, was 
dropped. Now it is possible for Con- 
gressmen to talk about amending 
laws once so sacred as the Robinson- 
Patman Act and others. Serious 
amendments won’t come this year. 
But the ground is being prepared. 
It will probably happen if sentiment 
doesn’t change. 


The moratorium on FTC’s bas- 
ing point cases is virtually assured. 
The next development will be a de- 
mand for holidays from other classes 
of cases being prosecuted under the 
various anti-trust laws. Publishers 
may get behind a drive to nullify 
rules that forbid “discrimination” as 
to advertising allowances permitted 


stores in regions that take the same 
papers. Some papers, after all, have 
almost national circulation. 


The House Judiciary Committee 
has definitely decided to investigate 
how the anti-trust laws work ; the de- 


cision was made after the recent con- 


ference with enforcement officers. It’s 
now a matter of getting enough 
money to start the probe. Then a 
staff will be taken on. There will be 
some preliminary study after which 
—perhaps by the summer—hearings 
will open. 

First point on the docket will be 
the many exceptions to the Sherman 
Act: Railroads, insurance, Robinson- 
Patman, co-ops, Miller-Tydings, etc. 
For each one, the committee will de- 
cide whether the exception is good 
or bad. When they are good, the 
basic law will be modified to include 
them. Otherwise, scrapping will be 
recommended. This, it is to be noted, 
provides a clear possibility that the 
FTC’s chief laws will, at least, be ar- 
gued about. 

Second, the Committee will ask 
whether the bias against Bigness im- 
plicit in the anti-trust laws remains 
sound. Are there industries in which 
bigness is to be encouraged? What 
are they? What should the encour- 
agement consist of? This would, so 
to speak, draw a line between Good 
and Bad trusts—an idea that the 
anti-Big Business school for years has 
claimed is ridiculous. It would prob- 
ably be rash to forecast any change 
in law. The wonder is that it is even 
considered. 


—Jerome Shoenfeld 
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AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors of the American Vis- 
cose Corporation at their regular 
meeting on April 6, 1949, de- 
clared dividends of one dollar 
and twenty-five cents ($1.25) per 
share on the five percent (5%) 
cumulative preferred stock and 
seventy-five cents (75¢) per share 
on the common stock, both pay- 
able on May 2, 1949, to share- 
holders of record at the close of 
business on April 20, 1949. 


WILLIAM H. BROWN 
Secretary 


























New-Business. Brevities 





Air Conditioning... 

The new Quiet Cool air conditioner 
introduced by Quiet-Heet Manufac- 
turing Corporation is sufficient to air 
condition rooms up to 300 square feet 
in area—its refrigeration system is of 
the sealed type and is rated at one- 
half horsepower. . 
pecially for installation in kitchens or 
rooms where it will be seen often, a 
small winter air conditioning furnace 
has been finished in white enamel so 
that it will blend with the refrigerator 
or other large appliances—L. L 
Mueller Furnace Company is the 
maker. .. . Several types of airborne 
bacteria are killed by a chemical that 
is vaporized in the home air condi- 
tioning unit marketed by National 
Air Conditioning, Inc.—it features a 
glass fiber filter that is cleaned by a 
continuous flushing of a liquid, which 


.. Designed es- 


also adds moisture to the air passing 
through it... . The new Pryne Blo- 
Fan electric ventilator is operated by 
means of a wall switch control which 
has nine speeds forward—thus, when 
there’s an excess of cooking odors in 
the kitchen, the high-speed exhaust 
can be. operated to clear the air in a 
hurry. . . . Another unit, called the 
Sno-Breze Junior, weighs only 17 
pounds and fits in most window open- 
ings—produced by Palmer Manufac- 
turing Corporation, it is designed for 
cooling a moderate size room, dis- 
persing 800 cubic feet of filtered and 
washed cool air per minute. 


Books... 

The editorial staff of Prentice-Hall, 
Inc., has turned out a handy reference 
manual entitled the Business Ideas 
Handbook, boasting “985 time-and 
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money-saving ideas for streamlining 
every phase of your business opera- 
tions” — suggestions are classified 
under these heads: Accounting, ad- 
vertising, office management, sales 
management, credits and collections, 
and purchasing .. . The Welding En- 
cyclopedia, by T. B. Jefferson, in- 
cludes more than 1,300 charts, illus- 
trations and figures; 274 tabulations; 
90 pages of trade names and 16 other 
data sheets—in its 12th edition, this 
reference book is published by Weld- 
ing Engineer magazine . . . A wealth 
of information about slogans and 
phrases, including 13,000 such en- 
tries, is contained in William Sun- 
ners’ recently published book, Ameri- 
can Slogans — a 25-page index sub- 
classifies the contents of this book, 
published by Paebar Company . .. 
George D. Halsey’s Training Em- 
ployes, published by Harper & 
Brothers, details training programs 
for factory, office -and store employes 
—Halsey is a former General Super- 
intendent of Bloomingdale Brothers 

. . The Dartnell Corporation has 
published what it terms a “prelimi- 
nary study” on Pricing Policies, 
based upon two years of research 
among 150 corporations—a loose-leaf 
volume, this report includes a number 
of case histories and points to the 
need in industry for more adequate 
pricing policies. 


Motion Pictures... 

What constitutes a fair day's 
work? A group of steel companies 
have tried to furnish the answer to 
this question in a two-part motion 
picture entitled And In Return — 
full information about: this film 1s 
available from the American Asso- 
ciated Consultants, Inc. . . . Goodyear 
Tire & Rubber Company has a two- 
reel sound motion picture of the 
Goodyear Trophy Race at the 1948 
Cleveland Air Races — entitled 4 
Big Race for Little Wings, it’s ayail- 
able from the company’s public rela- 
tions department . . . Esquire, Inc. 
(publisher of Coronet, Esquire and 
Apparel Arts, and producer of Co 


FINANCIAL WORLD 





ror 
lin; 
tio1 
wit 
filn 
ing 
pri 
vez 
gre 
fac 
sh 
sh 
the 
ute 
scl 
tel 
pu 
mi 
te 
ne 
mi 


—asg tg ft MO OH WO 


ae) ae a . ee’ | 


























ers 
has 
mi- 
108, 
rch 
leaf 
ber 
the 
1ate 


ay’s 
nies 
r 
tion 


1 1s 




















ronet Films) has purchased control- 


ling interest in Ideal Picture Corpora- 
tion — Ideal primarily is concerned 
with the distribution of non-theatrical 
films of all types ... For Us The Liv- 
ing, recently previewed by the Pro- 
prietary Association of America, re- 
veals many interesting facts about the 
growth and development of health 
facilities in this country — it will be 
shown throughout the nation as a 
short subject in many motion picture 
theatres, and is available in a 20-min- 
ute, 16-mm. version for showings at 
schools and clubs . . . Bell System 
telephone companies now have Step- 
ping Along With Television, an 11- 
minute 16-mm. film, available for in- 
terested groups — it shows how its 
new 2,100-mile television network 
makes possible the transmission of a 
New York telecast to a Midwest 
audience. 


Packaging .. . 
Housewives will like the new Rey- 
nolds Metals Company Traypack for 
home packaging of foods—made of 
aluminum, these one-time home pack- 
aging units consist of a deep tray with 
a separate lid. . .. Other containers for 
frozen foods, made entirely of plastics, 
are being promoted by Crown Cork 
Specialty Corporation—they’re ad- 
vertised under the trade name Freez- 
Tainer. . . . International Salt Com- 
pany has brought out a new shipping 
case which holds 24 square spout 
packages of Salty Sterling salt—this 
case replaces the previous one holding 
36 packages. . . . There will be more 
aluminum foil available for packaging 
purposes now that Permanente Met- 
als Corporation has opened a new 
plant at Permanente, California— 
shipments of aluminum foil in a 
variety of thicknesses and width al- 
ready are under way. . . . Gaining 
popularity are those new Self-Stik 
labels, which can be applied to most 
surfaces by slight pressure and with- 
out moistening—Mystik Adhesive 
Products manufactures these pres- 
sure-sensitive adhesive labels. 
Something new in the line of packag- 
ing machinery is the Triple-Tite Tray 
Erecting Machine, a 24-inch model 
available on a lease basis for use with 
Triple-Tite trays—trays and the new 
machine both are products of Stand- 
ard Folding Trays Corporation. . . . 
Here’s a notation for your calendar: 
Packaging Machinery Manufacturers 


life, as in chess, forethought wins” 


—SIR THOMAS F. BUXTON 


Why surfaces now last longer 


SMALL Boy’s BIKE or great ocean liner...there are finishes 
for each so improved today that a one or two coat job holds 
up longer than did dozens before. 

Heat and cold, acids and gases, water or salt air just don’t 
crack and peel today’s surface coatings as they once did. For 
our homes and cars, our great bridges, our machinery for 
farms and industry are now protected as never before. 

Better materials—aided by research—bring us this better 
protection. New plastics and chemicals, for example, that go 
into- quick-drying varnishes, lacquers, paints that keep a 
like-new finish. 

Industrial gases help us, too. In flame-cleaning structural 
steel, the oxy-acetylene flame provides a clean, dry and 
warm surface into which paint “bites” instantly and dries 
quickly. 

There’s also stainless steel, the lustrous metal that needs 
no surface protection... that withstands wear and corrosion 
on equipment used outdoors or in...and keeps gleamingly 
clean year after year. 

The people of Union Carbide produce many materials 
essential to today’s superior surfaces and surface coatings. 
They also produce hundreds of other materials for the use 
of science and industry, to help maintain American leader- 
ship in meeting the needs of mankind. 

FREE: You are invited to send for the new illustrated booklet, “Prod- 


ucts and Processes,’ which shows how science and industry use 
UCC’s Alloys, Chemicals, Carbons, Gases and Plastics. 


Union CarBIDE 


AND CARBON CORPORATION 


30 EAST 42ND STREET tia NEW YORK 17, N. Y. 











meet May 9 in Atlantic City. 
APRIL 13, 1949 


Trade-marked Products of Divisions and Units includ 


Lryve Oxygen « Prest-O-Lire Acetylene + Pyrorax Gas ¢ BakEtiTEe, KrENE, Vinyon, and 
Viny.irTe Plastics « Nationa Carbons « Evereapy Flashlights and Batteries « AcHEson Electrodes 


Presrone and Trex Anti-Freezes « ELecrromet Alloys and Metals 
Haynes Sreciite Alloys + SYNTHETIC Orcanic CHEMICALS 


PHARMACEUTICAL 


Crystalline Penicillin G 

Tablets Buffered Penicillin 
Penicillin Troches 

Soluble Tablets Penicillin 


Procaine Penicillin G 


Bacitracin 


<\ 





A NATION-WIDE INDUSTRY 





Plants in the East, South, Middle West and on the 


West Coast show the wide scope and great 


/ 
variety of Commercial Solvents activities. Close 


to markets and raw materials, csc's plants 
manufacture more than 200 chemical 
products, some of which are listed here. 
CSC’s position of leadership “ 
biologic and chemical synthesis 

is the logical result of 


continuous research and 













expansion. 


Bacitracin Ointment 
Kwell® Ointment 


Riboflavin Feed Supplements 


SPECIALTIES DIVISION 
NorR'WAY® Anti-Freeze 
Nor'WAY Anti-Rust 
Nor'WAY Cleaner 
Nor'WAY Quick Flush 
Nor'WAY Stop Leak 
Nor’WAY DRY-EX® 
Nor'WAY Parts Cleaner 
PEAK® Anti-Freeze 





DIVISION 


Choline Bicarbonate 


INDUSTRIAL DIVISION 
Alcohol—pure and denatured 


Acetone 
Alkaterge-C 
2-Amino-2-methyl-1-propanol 
Amy! Acetate 
Butanol 
Butyl Acetate 
Butyl Lactate 
Butyl Stearate 
Dibutyl Phthalate 
Diethyl Maleate 
Dimethylamine 
Dry Ice 
Ethyl Acetate 
Ethyl Formate 
Formaldehyde 
lsopropylamine 
Methanol 
Nitroparaffins 
Quakersol® 
Shellacol® 
Tributyl Phosphate 
Veimothylotsing 
AGRICULTURAL DIVISION 
Anhydrous Ammonia 
Choline Chloride 
Distillers’ Dried Grains 
Benzene Hexachloride 






Quixol® 


BEVERAGE DIVISION 


Neutral Spirits 
Whiskies 
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Companies Diversify 














Concluded from page 6 

















The array of chemicals produced 
by the meat packers includes literally 
hundreds of biological and endocrine 
products created from glandular ex- 
tracts, i.e. insulin, adrenalin, thy- 
roxin, pituitrin and vitamins. Fer- 
tilizers and feed are made from bones 
and scrap, and glycerine is a by- 
product of soap manufacturing. De- 
tergents and polishes are also among 
the meat packers’ chemical output. 

United States Steel has several in- 
dustrial chemicals by-products re- 
sulting from its coke making opera- 
tions, and the same is true of indus- 
trial processes employed by other cor- 
porations. 

Brooklyn Union Gas obtains naph- 
thalene, tar, sulphate and other chem- 
icals from its gas manufacturing, as 
do other manufactured gas utilities. 

The tabulation on page 6 attempts 
merely to indicate the wide ‘variety of 
companies which have some products 
associated with the chemical field, and 
is by no means inclusive. In some in- 
stances this output is important, such 
as Schenley Laboratories’ output of 
penicillin, and they are major fac- 
tors in their auxiliary field. 

The extreme diversification of the 
list serves best as an indication of 
the tremendous scope of the chem- 
ical industry, and is a testimony to 
the inventiveness of chemists who 
have found and made useful a multi- 
tude of new products. 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


April 20: Liggett & Myers Tobacco; 
Texas Pacific Coal & Oil; West Virginia 
Coal & Coke. 


April 21: International Harvester ; Lou- 
isville & Nashville R.R.; National Lead. 


April 25: Armco Steel; Connecticut 
Power; Diamond Ice & Coal; Eaton 
Manufacturing ; Humble Oil & Refining. 


April 26: American Tobacco ; Borden 
Co.; Buck Hill Falls; Consolidated Edi- 
son Co. of N. Y.; Deere & Co.; National 
Gypsum; Norfolk & Western Railway; 
Orange County Telephone; Poor & Co.; 
Sagamore Manufacturing; Standard Cap 
& Seal; Tampa Electric; United Engineer- 
ing & Foundry; U. S. Steel; Vanadium- 
Alloys Steel; Virginia Coal & Iron. 
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Lower Mortality 











Concluded from page 7 














treatment of the aged. Adapted from 
the Greek, it contrasts with pediatrics, 
the treatment of ailments among the 
young. Today, medical colleges are 
turning out many more physicians 
trained in geriatrics than was the 
case 10 years ago. This does not 
mean that there are fewer pediatrists 
inasmuch as the number of births has 
reached new peaks in recent years 
while the risk of child-bearing has 
recorded new lows. (In 1947 there 
were 175 fewer deaths occurririg in or 
soon after childbirth than in 1946 
despite a record 3.9 million births.) 






Further Research 

Scientific research in the drug in- 
dustry, therefore, is constantly at 
work on the problem of relieving the 
maladies and the ills of older people. 
Typical new products are radio-ac- 
tive drugs used in cancer research, 
in arthritis and for locating brain 
tumors. Various classes of anti- 
biotics are being used and experi- 
mented with for the prevention of 
infections which cause diseases of 
the heart. Since the war, anti-coagu- 
lant therapy has come into use in 
cases of coronary disease and dis- 
eases of the veins. Administered un- 
der close medical supervision, usually 
in hospital cases, the anti-coagulants 
have succeeded in prolonging life. 
The National Cancer Foundation 
and the Heart Association both ac- 
tively promote study and research on 
these two leading causes of mortal- 
ity by distributing funds to medical 
schools and _ research laboratories. 
Other organizations—the list would 
be a long one—are also actively in- 
terested. | 

Sponsored by private enterprise 
and. guided by medical authorities 
in every field of disease research, the 
drug industry has come:a long way 
in recent years in providing new and 
improved specifics for once dangerous 
ailments. But because more people 
are growing older, with the number 
of persons over 65 years of age be- 
coming increasingly numerous, the 
industry and its disease fighters may 
expect to face new challenges for 































































































































years to come. 
APRIL 13, 1949 


What properties do you need in a plastic? 


HEAT RESISTANCE? 
UNLIMITED COLORS? 


Koppers Polystyrene 


has them alll! 















H ere’s an Opportunity you can’t afford 
to miss. Usually a superior product 
sells at a premium price . . . but Koppers 
New Heat Resisting Polystyrene 8 sells at 
the same low price as regular polystyrene. 

You get a plastic that has all the super- 
ior polystyrene advantages—crystal clarity, 
limitless colors, excellent electrical char- 
acteristics, negligible water absorption, 





Frigidaire Light Deflector for the inside of a 
refrigerator. Koppers Polystyrene was chosen for 
its transparency, light diffusion properties, low 
water absorption and mechanical strength. Mold- 
ed by Wolverine Plastics for Michigan Molded 
Plastics. 





“POLYSTYRENE 


LOW MOISTURE ABSORPTION? 
EASY MOLDING? 


ae 2 ee ee: 


CRYSTAL CLARITY? 
LOW COST? 


Nite-Gard Nursery Light. Color, translucence 
and low cost made Koppers Polystyrene 3 a 


good choice for this night light molded by All 
Plastics Corporation, Avon-by-the-sea, N. J. 


faster molding cycle—plus 30° higher heat 
resistance. 

Koppers Polystyrene 8 will withstand 
scalding water. This makes it the ideal 
plastic for kitchenware, tumblers, wall 
tile and electrical appliances. It is supericr 
for radio and televisign sets, decorative 
lamps and other electrical uses. 

It will pay you to re-examine your 
plastic needs. Possibly Koppers Polysty- 
rene 8 will enable you to turn out a better 
product at a lower cost. We'll gladly give 
you the facts. 


KOPPERS COMPANY, INC. 
Chemical Division 
Pittsburgh 19, Pa. 


SEND FOR FREE BOOKLET 
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| Koppers Company, Inc. 
Chemical Division, Dept. FW-4 
Pittsburgh 19, Pa. 


Please send me your new booklet on Kop- 
| pers Plastics. 


“CELLULOSE ACETATE 























Street News 





Financial district expects Washington to reverse 


bank reserves policy—Exchange seats jump $7,000 


Three devices were used by the 
Government authorities when it 
seemed advisable to them to curb the 
inflationary trend. They stiffened 
security margin requirements to the 
point where the market was on a 
cash basis. They made it more diffi- 
cult for consumers to buy things on 
the instalment basis. And they raised 
bank reserve requirements. These 
steps were recalled apropos of the re- 
cent reduction in stock margins to 50 
per cent, a step which followed close- 
ly on the reestablishment of easier 
instalment terms. The obvious thing 
to expect next, the wiser ones in the 
Street reason, is a reversal of policy 
on bank reserves. Since the thing 
Washington fears most now is a too 


rapid deflation, it may as well go all 
the way. The timing of that third 
reverse step—the eve of the opening 
of the next Treasury bond drive. 


Speaking of stock margins, the 
50 per cent arrangement had only a 
flurry of direct effect and that sur- 
prised few experienced people. When 
the market finds something to enthuse 
about, its response will be just so 
much stronger with a 50 per cent 
margin than with the old 75 per cent. 
That is the way they reason it out. 
The fundamental incentive is the 
thing, not the margin. Meanwhile, 
some significance was attached to the 
fact that, within a week after the 50 
per cent margin went into effect, 





WHAT WILL THE SPRINGTIME BRING? 


Promise of rich abundance? 
Or warning of failure? 


In large part that will depend 
upon the care and skill with which 
the soil has been replenished and 
enriched by the right fertilizers. 
Many of the best of these are 


compounded with Sunshine State Potash, 

a product of New Mexico. For potash is not 
only a soil nutrient, but a crop strengthener as 
well—helping to resist disease and drought. 


But agriculture is not the only user of potash. 
Potash serves industry, too. For potash is an 
essential factor in the manufacture of glass, 
matches, soap, black powder, drugs, high- 
octane gasoline and various other chemicals. 
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HIGRADE MURIATE OF POTASH 62/63% K.0 
GRANULAR MURIATE OF POTASH 48 /52% K,0 . 
MANURE SALTS 20% MIN. K20 


UNITED STATES PCTASH COMPANY, inc., 30 Rockefeller Plaza, New York 20, N.Y. 
24 





someone stepped up and paid $7,000 
more for a Stock Exchange seat than 
it was worth before. 


Transcontinental Gas Pipe Line 
units are reported to be finding their 
way gradually into large portfolios at 
slowly rising prices. Some of the 
same people who promoted the pur- 
chase of the “Inch” pipe lines from 
the Government are optimistic about 
Transcontinental, the brand new car- 
rier project which will bring natural 
gas into the New York metropolitan 
market about two years from now. 


When the conservative Ameri- 
can Telephone & Telegraph decides to 
put on a show in connection with its 
annual meeting, that also is a sign 
that times are changing. It will hap- 
pen after the April 20 meeting—an 
exhibit and demonstration of new de- 
velopments in telephone service. May- 
be that will help the chairman to limit 
the long-winded discussions that have 
been prolonging these gatherings of 
well satisfied stockholders in recent 
years. At least that is how some of 
the stockholders of long standing feel 
about it. 


The savings banks of the North- 
east moved wisely when they decided 
at the start of the year to raise inter- 
est rates from 11% to 2 per cent. But 
some brokers remark that the move 
may have been made a little too late. 
They report a flow of this savings 
bank money into small lots of proven 
stocks—the incentive, a better return 
on the money. It may not be enough 
to call a trend, but it is a sign of the 
times just the same. Before the July 1 
savings bank interest becomes due 
American Telephone will have floated 
up to $390 million of convertible 
debentures and that will take a sub- 
stantial bite out of savings accounts. 






Even those investment banking 
firms that have been reaping the easy, 
riskless profits as intermediaries in 
private placements are concerned over 
the growing popularity of this method 
of financing. In a single day last week 
four corporations announced that 
they had by-passed the Securities Act 
by selling to select groups of insur- 
ance companies bond issues totaling 
$162 million. More than half this 
money was loaned to two natural gas 
pipe line companies and $75 million 
was committed by the insurance com- 
panies to the whisky business. 
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DIVIDENDS 

tne Stocks on major exchanges normally sell e — 
- ex-dividend the second full business day Coinpaity ae: Bae 
leir before the record date. 
| Hidrs, | Kobacker Stores ....... 20c 4-30 4-15 
pat Pay- _ of Do $1.37% pf. .....34%c 5-2 4-15 
the Pps Shoe S able Record | Krueger (G.) Brewing.25c 4-18 4-11 
ur- Tid sce sseesnesdSe, 6-1 4.29 | Lane Bryant 414% pi..S6%4e 5-2 415 
om [J Adams-Millis 1.222227! soc 52 415 | eee sot Ae 
Dut Alles & Fisher etacees es 25c¢ 4-27 4-20 Do $3.50 pf..... . a 8714c & 2° 4a 

Allied Laboratories ....25¢ 7-1 6-15 Louisville & Nashville..88 6-13 5-2 
at- Hf Amerada Petroleum ...75c 4-29 4-15 pont 7 he s : 

‘ ghey 2 : uzerne County Gas & Elec. 
ral American Distilling ... ee : 4 be 444% pf $1.06% 4-30 4-14 
American Viscose ...... Cc - 4-20 Re At A NEOE” ; " “: 
an 5 
Do 89% p8.. Javits. $1.25 5-2 4-20 | Maytag Co. $6 pf...... $1.50 5-2 4-15 

Anderson Clayton ...... 75c «604-25 4-15 Do $3 Wes tapans ss 7Se 5-2 4-15 

Argus Corp., Ltd....... ISc 6-1 4-29 De 40 ok eee eens ‘i os = 
. ATR, Se can tokeee sare 25c =5-16 = 4-27 0 470 Diese eee ee eees - Z 
Tl- Bf Atlas Plywood ...... 37%c 5-2 4-18 | Mississippi P. & L. 
to # Baldwin Rubber ....... Se 427 415 | $6pf. ..c........... $1.50 5-2. 4-15 
its DG Sessgacie capone El0c 4-27 4-15 | National Casket ...... $1.50 5-16 4-28 

Beech Aircraft ........ 25c 4-30 4-16 | Nat. Mfg. & Stores 
8" Bi Benrus Watch ......... 2c 5-2 4-15 C3 eee eae $1.25 4-15 4-1 
i[p- Berland Shoe. Stores....40c 4-30 4-20 | National Stamping ...... Sc. 4-18 4-7 
an Birtman Electric ....... 25c 5-2 4-15 | National Tank ....... 37%c 494-29 4-15 
Bloomingdale Bfos. ....70c 4-25 4-15 | Neisner Bros. 

- Booth Fisheries ....... 25c 5-1. 4-20 eer $1.1834 4-30 4-14 
y- Brockton Gas Light....25¢ 4-15 4-4] New York Pr. & Lt. 
rit Brockway Motor ...... 50c 4-26 4-14 le See 97%c 5-2 4-15 

Bullock’s Inc. 4% pf.....$1 5-1 4-12 | Northwest Engineering.50c 5-2 4-15 
ve Burroughs Add. Mach..2 6-10 5-2  skdciaxveaoen’ E25c 5-2 4-15 
of — at & Lt. We ae =¢ ia Nunn-Bush Shoe ...... 20c 4-30 4-15 

entral So. West Corp..20c - 4-29 | Outlet Co. ........... P -2 a2 
nt Chicago Corp. ......... Se 5-1. 48 Seine bere a Fl. ae 
of ff Clinton Industries ...... Me 5 1..416 | “Sete hse ik btn 
el Dik seated cacicg cated 2c 6-1 5-16 | fi0% pf “1 Aa lla pe 

Colonial Mills ......... 25¢ 4-29 4-15 0 3.70% pf. “C”...924c  6- : 

: - Pennsylvania Gas ...... 2c «204-14 (44-7 

Columbia Pictures Phill 5 9 

ri PRR $1.06%4 5-16 5-2 | Bhillips-Jones 5% pf...$1.25 5-2 4-20 
. ke Pleasant Valley Wine...10c 4-29 4-15 
h- Consolidated Dry Goods.$1 5-2 4-25 Portland Gas Lt. $5 pf..$1.25 415 4.5 
<q |g Dayton Rubber ........ 3c 425 4.11 | portland Gasht $5pf..$1.25 4-15 4 
dB Do $2 Cl “A”... ie 405 e| Ce is acaiestuil 
- 7 . (4) Reeder seeeHecesc iad “1G 
i on ae =e 2c 5-3 4-8 | ,,D0 4.20% pf. “B’.$1.17% 5-2 4-12 
re [e Ekco Products ......... 30c 5-1 4-15 A ee baa tee so ale 
Do 444% pf....... $1.12% 5-1 4-15 : LOA ae 2 
e. Esquire Inc 10c 4-26 4-14 Raymond Concrete Pile. 35c 5- 2 4-22 
ie Faber, Pom & Gregs Shao Rayonier, el 50c 5-13 4-29 
> At sorry $1.75 5-2 4-20 Russek’s Fifth Ave...... lSe 4-15 4-8 
n Falstaff Brewing Scranton Electric ...... ce S&S 1. 442 
n 44% pf. ........ 183/16c 7-1 6-10 | Seaboard Container “A”.5c 5-2 4-22 
h Fedders-Quigan ....... 25¢ 4-29 4-18 Do 54% pf. ....... 27¥zc (5-2 4-22 

Food Machinery & Chem. Sheraton Corp. of Am...10c 5-2 4-15 
ec TT Sey 933%4e¢ 5-1 4-15 | Solar Aircraft 
1 @& Fort Pitt Brewing...... 1é°°"419 49] FW pe ........... 22¥%2c 5-15 4-30 
e fg Franklin Stores ....... 15e 4-25 4-14 00 70a iy a eon . : re 

Gabriel Co. 5% pf....123 5-2 415 ee ered > > Beet ; 
dB Cambie een a He 430 418 | D039% pio...” We 31 #15 
e Do 5% pf.......... 62%c 430 4-18 | Do415% pi. .....$1.03%4 5-1 4-15 
- Bi Gen. Public Utilities....20¢ 5-16 414 | Do Sf pe... $125 $1 415 
py idee Saws S & W Fine Foods.....25¢ 4-30 4-15 

Mach. Tool ......4.. 10c 4-20 4-12 sett 

Gladding, McBean ..... 50c 4-20 4-9 | Teck-Hughes Gold Mines.5c 6-1 4-20 
p [% Goodyear Tire & Rubber - ac ey ae 10c 4-30 4-20 
SS ipl. SEAL. ok $1.25 6-15 5-16 | Venezuela Syndicate ....5¢ 5-2 4-20 
1 BB Fercules Powder Do $450 phen $i ss R10 428 

oP she Sea $1.25 5-14 5-3 O $4.00 pl....... 122 . ‘ 
r Holly Sugar ........... ac. 2 Do $4.25 pf....... $1.06% 5-10 4-25 
De Sci Gop gy | Winters & Gramma 160 -b46 “aes 
Horn & Hardart ....... 50c 5-2 4-12 be ore G. & E. Seine : 

Illinois Power ......... 50c- 5-2. 4-11 a se AES Ee a a 
Interchemical Corp. ....30c 5-1 4-20 Zenith Radio: ss 2. OO 1S 
t Do Tee eS, at oa 5-1 4-20 Aecaidlations 
4 ersey Centra ower British Columbia P. & P. 

Light 4% pf........... $1 5-1 4-11 Se Se iraos $1.75: 61° 4-18 
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Burroughs 


193RD CONSECUTIVE CASH 
DIVIDEND 


A dividend of twenty cents 
($.20) a share has been declared 
upon the stock of BuRROUGHs 
AppiING MaAcHINE ComPaNy, 
payable June 10, 1949, to share- 
holders of record at the close of 
business May 2, 1949. 

SHELDON F. Hatt, 
Detroit, Michigan, Secretary 
March 31, 1949. 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpD, ABBETT & Co. 
63 Wall Street, New York 


Chicago Los Angeles New Orleans 
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| new or experienced inves- 
tors — a _ booklet explaining 
stock market trading 


ty rules and practices. 
Write today for Booklet F -21, 
FRANCIs I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURL AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N.Y. 








(~ Me Sm. 


Send for “Tax Exempt vs. Tax- 
able Bonds:’ Helps to determine = 
Which is more profitable for } 
your situation. No obligation. 


} ad | 
HALSEY, STUART & CO. Inc. | 


123 S. La Sate St., Chicago 90 35 Wall Street, New Yoru & 
Seen ene SE EEN eee om ere EU i oe 


















Write for your copy of the new booklet 


“What is AVCO?” 
AVG MCORPORATION 


P.O. Box 1083, New York 8, N. Y. 
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Grip means everything under the top 


That’s true under the “big top” —and 
just as true under the glass-smooth top 
of a modern kitchen range. The big 
difference is that the circus act stakes 
everything on twenty fingers that can 
slip, while millions of can’t-slip metal 
fingers safeguard the life of range, wash- 
ing machine tub or refrigerator finish. 

These millions of microscopic fingers 
are developed in the process of fusing 
porcelain enamel to ARmco Enameling 
Iron under tremendous heat. ‘They hold 
the hard, glossy finish in a lifetime bond. 

Perfecting this special metal base for 
fine porcelain enameling was another 
achievement of Armco Research. This 
iron has long been the most widely used 


ARMCO STEEL CORPORATION 


The familiar ARMCO triangle identifies special-purpose steels that help 
manufacturers make more attractive, more useful, longer-lasting products. 


sheet metal for hundreds of porcelain 
enameled products. Enamelers prefer 
Armco Enameling Iron, not only be- 
cause it cuts rejects and gives them 
more uniformly excellent products, but 
because it is so well known to the public 
and creates ready sales acceptance. 


Enameling iron is only one of the 
many extra-quality grades developed by 
Armco to help manufacturers make bet- 
ter and more salable products. When 
buyers see the famous Armco triangle 
on products, they know the steel has 
been chosen to give them longer serv- 
ice and greater value. Armco Steel Cor- 
poration, Middletown, Ohio. Export: 
The Armco International Corporation. 


<7 ) 
BRMCO 
WV, 











A regular quarterly dividend of 
$0.296875 was declared on the 434% 
Cumulative Convertible Preferred Stock 
of National Container Corporation, 
payable May 2, 1949, to stockholders 
of record April 15, 1949. 

HARRY GINSBERG, Treasurer _ 





PHILADELPHIA ELECTRIC 
COMPANY 


Ch); vuln No tice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.075 a share 
on the 4.3% Preferred Stock and 
$0.95 a share on the 3.8% Preferred 
Stock, have been declared, payable 
May 1, 1949 to stockholders of 
record at the close of business on 


April 8, 1949. 
’ Checks will be mailed. 
C. WINNER, 

















Chemical Industry 








Concluded from page 4 








but are useful also for dozens of other 
purposes. This branch of chemistry 
is still in its swaddling clothes, and 
its indicated turther growth will cre- 
ate a rising demand for many pro- 
cessing chemicals as well as open ave- 
nues for the sale by chemical com- 
panies of finished fiber products. 

Demand for industrial chemicals 
will widen further as other industries 
extend their own research for new 
products and tor improvement of old 
ones. Progress toward the commer- 
cialization of atomic: power, new 
petroleum refining methods requiring 
greater use of catalysts, growth of the 
plastics industry, in which most of the 
industrial chemical companies have 
an interest, and the intensive research 
by the chemical makers in their own 
laboratories, all emphasize the high 
growth potential of the industry. 
They make clear that in the years 
ahead. as in those that have passed, 
the extent to which America leads the 
world in industry is very largely 
charted on the drafting boards of the 
research laboratories of the chemical 
industry. 








Montgomery Ward 





Concluded from page 13 








Stocks on hand are still large, as they 
must always be due to the nature and 
scope of the business, but they should 
not prove burdensome. In other re- 
spects the business possesses a good 
degree of inherent flexibility which is 
a distinct advantage under mediocre 
trade conditions. 

The company showed only two 
deficits during the depression of the 
nineteen-thirties, though it suspended 
dividends on the common from 1931 
through 1935 and was in arrears even 
on the Class A stock for three years. 
This record, plus the implications of 
the management troubles, class the 
common as a businessman’s invest- 
ment, but on this basis it has promise 
at present levels. 
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An Unbroken Record of Dividends 


= Declared since Abbott Laboratories 

4 Stock was first listed on the 

£ | New York Stock Exchange. 

“e- 

mi 

4 Common stock, no par value: 1,869,907 shares outstanding 
M- NO BONDED INDEBTEDNESS e NO PREFERRED STOCK 
als = 

A Abbott Laboratories 

a NORTH CHICAGO, ILLINOIS 

) 

aT Manufacturers of Fine Pharniaceutical, Biological 

ow and Chemical Products since 1888 

ng 

he e 

aN * 1. 1935—33%% stock dividend 

wie 2. 1936—3-for-1 stock split 

‘ch 3. 1939—5% stock dividend and rights 

wn 4. 1944—rights voted 

gh 5. 1946—2-for-1 stock split and rights 


ed, 


1948 $3.40 
1947 $3.25 
1946 $2.87: 
1945 $2.20 
1944 $2.20° 
1943 $2.00 
1942 $1.90 





1934 $2.50 
1933 $2.00 
1932 $2.12 
2 1931 $2.50 
ei ANNUAL DIVIDENDS? 0 1930 $2.00 ‘ciudad 





1941 $2.15 
1940 $2.15 
1939 $2.05° 
1938 $].70 
1937 $2.10 
1936 $2.07’ 

1935 $2.45' 


of shares outstanding at 
the close of each year. 
















he 
ely 
the 
sas CORPORATE EARNINGS 

EARNED PER SHARE EARNED PER SHARE EARNED PER SHARE 

ON COMMON STOCK: 1949 1948 | ON COMMON STOCK: 1948 1947 | ON COMMON STOCK: 1948 1947 
— 3 Months to March 31 | Bohn Aluminum & Brass. $2.76 $0.54 | Republic Steel ........... $7.61 $5.17 

Reventiie: Witeeec: siiai. $1.71 $2.16 Oh poo ited dale dled oe mY eae gs me eey yo ee 

. 9: Months to Febraory28 | Co Rack Taland & Pac. 1000 ono | Biter Co3.c5.c5... 408 427 
— Colorado Milling & Elev.. 1.87 4.22 | Colonial Airlines ........ D0.51 D208 | Robertshaw-Fulton Cont.. 2.76 2.04 

Gane gc xts cc denedes 2.53 2.17 | Consolidated ie Gas 3.75 451 | Rockwood & Co. ........ 4.73 6.48 

12 Months to January 31 | Consumers Gas ......... 1.05 1.14 ce Uilited* . . 552... D 3.54 0.27 
— MH Armold Constable ....... 2.84 260| Duquesne Light ......... p36.66 33.76 | Seaboard Oil ........... 5.52 4.83 
mm Bi Bohack (H. C.) Co...... 5.16 12.09 | Fairchild Eng. & Airplane 0.67 0.71 | 2088 Mfg. --.-.-.----+-- a = 

Mendel Brothers ........ 1.94 2.19 | Fansteel Metallurgical.... 0.56 0.71 ran mr wee idan aa 2.79 
Ey 6 Months to January 31 | Fruehauf Trailer ........ ae Se eee 
in Anderson, Clayton ...... 7 30 700 | General Bronze ......... 2.78 1.63 Tilo Roofin 1.79 1.48 

’ T 4 eoecereeercce . ° 
uld Great Northern Paper.... 4.63 4.56 Tobacto & Allied Stocks 367 297 
3 Months to January 31 | Greyhound Corp. ........ 1.70 1.82 T “ “y ’ . 
re- B- . ' ranscont. & Western Air D2.04 D819 
sod Comm. Shearing & Stamp. 1.56 0.96 | Heyden Chemical ........ 2.04 2.01 United Cigar-Whelan .... 0.32 0.48 
- 53 Weeks to January 1 | Ingersoll-Rand .......... 8.84 8.03 | Universal Match ........ D2.33 5.24 
+ 18 Colonial Stores vis... 3.27 3.70 rg Cons. Copper. a pe Vanadium Corp. ........ 730 281 
cre M Riegel Textile .......... 11.50 10.12 nterlake iron .........- : “. r 
ie or International Resistance... 0.12 D0.19 haere .. e ale gh och a 
15 te a - ago Lehigh Coal & Navigation 1.81 1.37 fits oa : 7: 
wo & Monins to Liecemve : > 12 Months to November 30 

ACF-Brill Motors ...... ae 8 ES : 
the ‘ oes. eee eaee 7 31 5.06 | Amer.-Marietta ......... 1.60 2.75 

Air Reduction .......... 2.36 208 Sail , SEE are er 6.12 6.20 | Aro Equipment ......... 0.61 0.97 
Jed MH Aluminum Co. of Amer... 7.66 5.64 8 Buffalo Forge ba a 8.09 
931 MAmer. Chain & Cable.... 5.32 3.65 | Martin (Glenn L.)...... D14.73 D169! | Eastic Stop Nut ........ 0.57 D040 
yen Amer. Potash & Chemical c¢2.74 3.60 | Mead Corp. ............. 6.36 7.33 | Base Schafiner & Marx.. 816 9.06 

—- Safety Razor...... 0.79 0.80 | Monarch Machine Tooi.. 3.05 3.46 | Lone Star Brewing...... 4.29 3.68 
ATS. HM -American Stove ......... 1.06 2.23 72: 

: ; Wenner Bros. 3. so 2.72 300'| Moborclatsiiccic 8. 2. cane 4.14 3.14 
of American Viscose ....... 13.65 896 | North Cent. Texas Oil... 246 1.45 | Valspar Corp. ......... —' aa. 
h Babbitt’ £0 TFs <->» - 2.08 2.09 Wayne Pump ........... D1.13 5.06 
the BBarber Oil ............. 4.34 2.48] Pan Am. Petroleum & T.. 3.01 2.97 “ ph 
>st- sith Iron Works ....... 1.31 D3.34 | Phoenix Hosiery ........ <a 2.79 | as Pa sidan es 
ise OY UE RAI Facets deine 2.71 3.17 | Pittsburgh Plate Glass... 3.6 3.11 ~ Canadian ¢érrency.  a—-Cinss A ‘stock. 

4 Birdsboro Steel Fdy...... 0.87 0.67 | Plough, Inc. ............ Lan. Mae tees © ee 2 een en 6S 
oeing Airplane ......... 1.59 DO4 | Poor & Ger sien eis: b3.33 b2.41 | stock. D—Deficit. 
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Nopco’s resourceful 
research 
is reflected in the 
steady upward trend 
of Nopco sales 


NOPCO has evolved thréugh research 
hundreds of processing chemicals— 
all of dependable quality and effec- other products depend on NOPCO 
tiveness and many so outstanding and its subsidiary, Metasap Chemical 
that they have had a revolutionary Co. for processing chemicals of 
effect in helping customers to outstanding excellence. 

increase and improve production Asa result, NOPCO sales have climbed 
and cut costs in their own plants. steadily during the past ten years and 
are still climbing. NOPCO 
and paper-board specialties, CHEMICAL COMPANY, Bos- 


leather, paints, lacquers, var- ton, Chicago, Harrison, N. J., 


nishes, poultry and animal Cedartown, Ga., Richmond, Cal. 


feeds, metals, plastics, lubricants, 
drugs, shampoos, cosmetics and 


Manufacturers of textiles, paper 
























COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at a 
meeting held April 4, 1949, 
declared a quarterly divi- 
dend of $1.06%4 per share on 
the $4.25 Cumulative Pre- 
ferred Stock of the company, 
payable May 16, 1949, to 
stockholders of record May 


PRODUCER 
OF HIGHLY 
PURIFIED 
wooD 
CELLULOSE 





A. SCHNEIDER, 
Vice-Pres. and Treas. 


The Board -of Directors 





direct participation is widespread, fMrocess 
though not yet very important to any Jpsuch 
individual enterprise on a dollars and J stee’ 
cents basis. The principal fissionable Jens, b 
material employed to date has been § A fe 
uranium, mostly imported from Can- jrre; t 
ada and the Belgian Congo; however,. He ‘tv 
Vanadium Corporation and a sub- fMppes \ 
sidiary of Union Carbide also supply fhe w 
uranium. High-purity graphite and ftomic 
beryllium are used as “moderators” §housa 
in atomic piles to slow down the neu- [Rbund: 
tron flow; fast neutrons won’t work. §jAnd tl 
Boron and cadmium, which absorb f#arbon 
neutrons, are used to control the level [2 for 
of energy output. Atomic installa- 9376 1 
tions offer markets to, the building, Row 
chemical equipment and _ electrical [Radioi: 
equipment industries and to makers fRumbe 
of valves, pumps, instruments, etc. rom. | 
Commercial Basis one 
Some day, atomic energy will be 
tapped on a large scale commercial 
basis for generation of electric power, § For 
with obvious adverse implications for [Realth 
producers of coal and fuel oil. How- fi at 
ever, this day is probably twenty fut 1 
years away. Atomic power genera- fp tl 
tion is no day-dream; it was actually fBther 
achieved in August 1947 on a small pen 
scale but for technical and economic JBprea 
reasons it is unlikely to proceed be- fRrow 
yond the laboratory scale for some Ryill | 
years. his 
At the present levels of technol- Hore. 
ogy, it cannot compete in cost with fiion ; 
hydro-electric power, nor with power fifity 
from coal if coal is available at $10 Ay 
a ton or less, as it ts in this country. fJprep: 
Aside from the basic activities of JRomy 

a comparatively few companies, men- [mate 
tioned above, the chief commercial Mini 
possibilities of atomic energy at pres- fiexac 
ent lie in the field of radioisotopes. Mor 
These are chemical elements which, ya 
through exposure to atomic radiation, [ier s 


Owne 











has declared a regular 


have absorbed additional neutrons fRtion 









quarterly dividend of fifty 








cents (50¢) per share on 
the Common Stock, pay- 
able May 13, 1949, to stock- 
holders of record at the close 






Atomic Energy 








of business April 29, 1949. 
EDWARD BARTSCH 
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ABOUT TO MOVE? 
Or To Take A Vacation? 


Your copies of FINANCIAL WORLD 
will follow you if you will just notify us 
two weeks in advance, giving both old 
and new addresses. 





Ridge, Tenn. 
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since 1946 has been in charge of a 
project for application of nuclear en- 
ergy to propulsion of military air- 
craft. Its research subsidiary in charge 
of the projects has facilities at Oak 


That about sums up the large scale 
direct participation by industry in 
the field of atomic energy. But in- 


(nuclear particles with no electrical Fey; 
charge), making them radioactive. In fad; 
their physical and chemical proper- fRive 
ties, they are indistinguishable from ffheig 
stable (non-radioactive) forms of the fRrad; 
same elements; when substituted in MJfay 
minute amounts for stable materials, Mme; 
they will react the same chemically §mir 
but can be traced throughout a given tio: 
chemical process by instruments Biyic 
which detect radiation. tric 

Radioisotopes have infinite pos- Hifre 
sibilities in medical, agricultural and Boy 
industrial research due to this chat- [me 
acteristic. It is no exaggeration to Mey, 
state that they are capable of bring- ibe 
ing about a revolution in industrial Hiro, 


FINANCIAL WORLD Map 








wocesses, for in many basic reactions 
such as those found in oil refining 
i; steel making—we know what hap- 
yns, but not how or why. 
A few radioisotopes occur in na- 
- fRwe; these were used in research in 
-. he ‘twenties, and artificial radioiso- 
- [Ropes were made in cyclotrons before 
y [he war, but their production in 
1 Btomic piles has made them from 
housands to millions of times more 
- fBbundant and infinitely less costly. 
. BBnd the cost is still dropping ; radio- 
b frbon 14 (atomic weight 14, against 
| #82 for natural carbon) originally cost 
- 98376 per milli-curie of radiation, but 
; Phow costs only $36. Nearly 100 
1 Badioisotopes are now available; the 
S fumber of individual shipments rose 
rom 246 in the first half of 1948 to 
1.406 in the second half. Sales last 
ear amounted to $174 million. 


j Ownership Restricted 


i 


For reasons relating to security, 
eatth hazards and cost, ownership 
pi atomic piles capable of turning 
put radioisotoes must be restricted 
0 the Government. But several 
ther aspects of the business are wide 
pen to private enterprise. Wide- 
spread use of radioisotopes entails a 
rowing need for instruments which 
vill detect and measure radiation. 
his was a $10,000 a year business be- 
- Hore the war; it now runs to $10 mil- 
ion a year and is still growing. Some 

T Hiity companies are engaged in it. 
0 @ Another important activity is the 
/. fpreparation and synthesis of chemical 
f Hrompounds containing radioactive 
- Bimaterials, such as ethyl alcohol con- 
ul Haining radiocarbon 14. This is an 
- Bexacting and specialized business. 
3} MMore than 50 such compounds are 
1, BRvailable, with 35 more due in anoth- 
1, fer six months. A third major func- 
IS Hition is the design and production of 
al Bitevices whose functioning depends on 
N fadiation. These include ultra-sensi- 
'- Hive gages for measuring thickness, 
mM @height and weight; self-contained 
l€ Mradiographic apparatus for detecting 
in Bilaws in welds and castings; instru- 
S, ments for “logging” oil wells (deter- 
ly mining the nature of the rock forma- 
‘1 Htions found at different levels) ; de- 


Ga MO OR 8 PR ee” 


Ce. 6). 


tS Bvices for precipitating static elec- 

tricity which might otherwise cause 
S- Hires or explosions; etc. Any list of 
1d Bsuch devices, or of the possible com- 
i! mercial applications of atomic energy, 





even if it were complete today, would 
be fragmentary and obsolete tomor- 
tow. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
MARCH 31, 1949 


RESOURCES 


Cash and Due from Banks . . . . $1,325,879,659.83 
U. S. Government Obligations. . . 1,334,139,329.36 

54,311,970.77 
124,407,305.44 





State and Municipal Securities. . . 
Chee Gebers . « « + © © 6 


Loans, Discounts and Bankers’ 
Acceptamces . . . ». + + « « 1,524,426,114.75 


Accrued Interest Receivable .. . 9,661,034.26 
pw eee ee ee ee ee 27,896,251.71 
Customers’ Acceptance Liability . . 19,074,536.92 


Stock of Federal Reserve Bank. . . 
Banking Houses . . . . « « « 


7,950,000.00 
29,95 1,664.46 























er a ee on 3,732,680.89 
$4,461,430,548.39 
LIABILITIES 
Deposits. . . »« + + + «+ « + $4,067,176,570.40 
Dividend Payable May 2,1949 . . 2,960,000.00 
Reserve for Taxes, Interest, etc. . . 10,978,876.13 
Guisee Ieabiligies: oe He 11,092,660.03 
Acceptances 
Outstanding . . $ 21,288,248.69 
Less Amount 
in Portfolio . 1,525,353.16 19,762,895.53 
Reserve for Contingencies . . . . 19,996,093.53 
Capital Funds: 
Capital Stock. . $111,000,000.00 
Surplus. . . 154,000,000.00 
Undivided 
Promm .« «. 64,463,452.77 
329,463,452.77 
$4,461,430,548.39 








United States Government and other securities carried at 
$319,168,700.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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Revere Copper & Brass, Inc. 





Shell Union Oil Corporation 





Data revised to April 6, 1949 


Incorporated: 1928, Maryland; name changed to present title, 1929. Ex- 
ecutive office: 230 Park Avenue, New York 17, N. Y. Annual meeting: 
Pirst Tuesday in May at Baltimore, Md. Number of stockholders (Sep- 
tember 2, 1947): Preferred, 936; common, 5,488. 


Capitalization: 
Te RR MONI i 55 oS 555 a <6 «ce cca dds Shee Os obs Ro NSS Sen ed Seo A ees See Non 


Preferred stock 54% cum 88,207 hs 
Common stock (no par) 1,286,916 shs 


(RVB) 


Callable at 10742; $100 par. 


Business: Produces alloys of copper, brass, bronze, nickel 
silver, cupro-nickel and other metals in sheets, strips, rods, 
tubes, etc.; semi-finished forgings, stampings, extruded shapes, 
Lockseam tube and similar products; and finished Revere 
Ware copper-clad stainless steel cooking utensils, pressure 
cookers, copper tea kettles and wash boilers. 


Management: American Smelting owns working control. 


Financial Position: Good. Working capital December 31, 
1948, $26.1 million; ratio, 4.7-to-1; cash, $4.3 million; inven- 
tories, $23.2 million. Book value of common stock, $29.13 per 
share. 


Dividend Record: Arrears on 5%4% preferred paid off in 
1942, regular payments since; on common 1946 to date. 


Outlook: Improved price level for company’s products and 
satisfactory unit margins suggest satisfactory medium term 
earnings, but cyclical nature of consuming industries is a 
factor of major importance in longer term prospects. 


Comment: Preferred is a businessman’s holding; common is 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share 2. $0.86 *$1.25 *$1.73 $0.38 $3.61 $5.93 $5.02 
Dividends paid None None None None 0.25 1.00 1.25 


7% 9% 12% 24% 31% 24% 21% 
4% 55% 5% 11% 18 14 15 


*Adjusted for renegotiation. 





Simonds Saw & Steel Company 





Data revised to April 6, 1949 


Incorporated: 1922, Massachusetts, successor to a business originally estab- 
lished in 1832. Office: 470 Main Street, Fitchburg, Mass. Annual meet- 
nA bes Thursday in March. Number of stockholders (February 19, 


Capitalization: 


SO a ree é 
Capital stock (no par) 


Business: Company and subsidiaries manufacture a com- 
plete line of saws, machine knives, files, abrasive grinding 
wheels and high-grade electric furnace tool and special steels 
in the forms of bars, sheets, plates, billets and strips. Products 
are used largely in wood and metal working fields. 


Management: Principal executives associated with company 
30 years or more. 


Financial Position: Very strong. Working capital, December 
31, 1948, $11.4 million; ratio, 7.0-to-1; cash, $2.4 million; U. S. 
Govt’s, $1.5 million; inventories, $6.6 million. Book value of 
stock, $37.13 per share. 


Dividend Record: Paid 1927-31 and 1933 to date. 


Outlook: Earnings results normally display above-average 
stability because of a fairly steady replacement demand, de- 
spite cyclical nature of industries served. 


Comment: Shares are among the better members of the 
inherently cyclical industrial equipment group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share : $3.63 $3.26 $2.80 $2.68 $6.04 $5.74 $6.69 

Dividends paid -70 1.80 1.80 1.80 2.00 3.60 3.20 3.70 
27% 31% 44% 61 51 44 
21 23 30% 38% 39 34 








Data revised to April 6, 1949 


a ge aaa Delaware, 1922. Main office: 50 West 50th St., New York, 
20, Y. Annual meeting: Third Thursday in April. Number of stock- 
Soleus (December 31, 1947): 16,832. 

Capitalization: 


Long term debt 
*Capital stock (3i5 par) 


(SUO) 


- + - $121,797 00) 
13,470,625 shy 


~ *65.44% owned by Shell Caribbean Petroleum, a new Royal Dutch affiliate. 


Business: The American unit of the Royal Dutch-Shell grou 
and one of the better integrated petroleum organizations. Pro- 
duces about 71 million barrels of crude a year, or 69% of refin- 
ery needs. In 1947, 70% of production and 70% of 342,00 
barrel daily refining capacity were in East of Rockies area; 
remainder in Pacific Coast area. Wholly owns Shell Chemical 
Corp. 


Management: Experienced and conservative. 


Financial Position: Strong. Working capital December 31, 
1948, $128.6 million; ratio, 1.9-to-1; cash, $54.2 million; U. §. 
Govt’s, $34.7 million. Book value of stock, $28.05 per share. 


Dividend Record: Payments 1922-30, and 1936 to date. 


Outlook: Despite rising labor and other costs and narrowing 
unit margins, indicated well sustained demand for petroleum 
products promises satisfactory earnings over the medium term. 
Over the longer term volume and earnings will be influenced 
by general business conditions. 


Comment: Capital stock is one of the more conservative 
equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 


Earned per share ; $1.29 $1.82 $2.09 $2.18 $2.44 $4.44 
Dividends paid 1.00 1.00 1,25 1.50 1.50 1.50 2.25 


18% 29 28% 36% 43% 35% 
10% 17% 20% 24 27% 24% 


“Nine months to September 30, vs. $2.87 in same 1947 period. 





The Westinghouse Air Brake Company 





Data revised to April 6, 1949 


Incorporated: 1869, re-incorporated 1903, Pennsylvania. Offices: Wilmerd- (Wk| 
ing, Pa.; and 350 Fifth Avenue, New Yo rk, N. Y. Annual meeting: 
a | Tuesday in April. Number of stockholders (December 31, 1947): 


Capitalization: 


Long term debt 
Capital stock (no par) 


Business: The leading manufacturer of complete air brake 
equipment for passenger and freight train operation, and 
through the wholly owned Union Switch & Signal Co., is one 
of the two principal domestic producers of signal systems and 
other safety devices. (Owns 49% of Bendix-Westinghoust 
Automotive Air Brake.) 


Management: Capable and aggressive. 


Financial Position: Strong. Working capital December 3}, 
1948, $54.9 million; ratio, 3.8-to-1; cash, $9.1 million; market- 
able securities, $21.3 million. Book value of stock, $21.71 per 
share. 


Dividend Record: Payments 1875 to date. 


Outlook: Sales and earnings generally reflect trend of rail 
industry earnings. Carriers’ needs for new equipment and 
rebuilding of old rolling stock, with plans for rehabilitation 
and extension of safety and other equipment, are favorable 
factors in medium term business prospects. 


Comment: Shares are an above-average equity in a cyclical 
industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1948 1944 1945 1946 1947 104 


Earned per share..... $1.91 $1.33 $1.42 $1.68 $1.30 $3.06 $4.22 "a 
Dividends paid 1.75 1.25 1.25 1.25 1.25 1.70 3.00 


24% 19% 24% 30% 38% 41% 38% ooh 
15 13% 15% 21 27% «26% «= hTHSCtiCDH 


*Nine months to September 30, vs. $3.08 in same 1947 period. 
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Atchison, Topeka & Santa Fe Ry. Co. 





General Baking Company 





Data revised to April 6, 1949 
J0) incorporated: 1895, Kansas, as successor to the old Atchison, Topeka and 


Santa Fe Railroad Company. Office: 80 East Jackson Blvd., Chicago 4, Ill. (SF) 
Annual meeting: Fourth Thursday in April at Topeka, Kansas. 
of stockholders (December 31, 1948): Preferred, 21,607; 


Capitalization: 


Number 
common, 40,970. 


i TT ee ee ee a Te ee Oe” © eee $221,239,288 
5 hs *Preferred stock 5% non-cum. ($100 par).............ececeecececes . 1,241,728 shs 
a reer eee SS 2,427,060 shs 





Not callable. 
‘ou 
oa Business: Company has largest U. S. railroad system in 
ofin.fe point of mileage; operates approximately 13,100 miles. Main 
.00\/ jine runs from Chicago via Kansas City to San Francisco and 
rea; Los Angeles. Major freight items are wheat, vegetables and 
licalfm fruit, livestock and manufactures. 

Management: Conservative and capable. 

Financial Position: Strong. Working capital December 31, 
1948, $137.3 million; ratio, 2.4-to-1; cash, $28.9 million; U. S. 
Government securities, $115.5 million. Book value of common 
stock, $342.77 per share. : 

Dividend Record: Full payments on preferred to date, ex- 
cept 1899-1900, 1933 and 1938-39 when partial payments were 
made. Paid on common 1901-1932; 1934-1937; and 1940 to 
date. : 

Outlook: Revenues and traffic volume are largely deter- 
mined by farm and orchard shipments from Southwest and 
Far West. Four-year uptrend in net appears rounding out as 
result of sustained high operating costs, including labor. 
Operating efficiency of management is above-average. 

Comment: Preferred has investment status; common stock 
ranks among the better grade of rail issues. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
194 Years ended Dee. 31 1941 1942 1943 1944 1945 1946 1947 1948 








$8.2 Earned per share.... $9.90 $27.79 $21.11 $19.91 $9.56 $13.52 $17.11 $23.33 
3.00 Dividends paid ..... 2.00 6.00 6.00 6.00 6.00 6.00 6.00 8.00 
46% Migh .Addusded- osces 315% 53 67% 83% 118% 121 99 120% 
28% LAR ciuateae es ead 18 27% 44% 53% 76% 78 66 84 
. + 
— = Crucible Steel Company of America 
Data revised to April 6, 1949 
Incorporated: 1900, New Jersey. Executive office: 405 Lexington Avenue, (XA) 
New York 17, N. Y. Annual meeting: Third Wednesday in April. Number 
of stockholders (December 31, 1948): Preferred, 6,844; common, 3,371. 
Capitalization : 
Lethe GE MINE shies cb PERSE een ph ec chun ctens ccveneseedeeendueteesthacenae $24,140,000 
"Prefenet SiR tk ON MINS oi < on a 5nd os sc dene maeees Vennrnkes «os aaden 313,756 she 
Commas: GQGUEE UEEC PIED Seiwin dt 0's ks Cee cans ince dadebsdsuadeewotnassimasedd 488,638 shs 


“$100 par; callable at $110; convertible into 2 shares of common. 


Business: World’s largest manufacturer of high speed and 
tool steels; also a leading producer of alloy, stainless, special 
steels, ordnance and forgings. Operations are fully integrated 
and the company serves a wide range of industries. Company 
acquired Trent Tube Manufacturing (continuous weld stainless 
Steel tubing) in 1948. 


Management: Experienced. 





Financial Position: Strong. Working capital December 31, 
on 1948, $32.5 million; ratio, 2.8-to-1; cash, $6.9 million; U.S. 
ArKe™ BE Government securities, $3.3 million. Book value of common 
1 per Stock, $75.83 per share. 
Dividend Record: Regular payments on preferred; on com- 
mon 1919-31 and 1941-45. 
f rail Outlook: A large scale expansion and improvement pro- 
t andi stam undertaken since the war’s end including entry into the 
tatioofm (Ubular products field has favorable implications, but operat- 
orablefm 1 results doubtless will continue to follow the pattern of the 





general business cycle. 


Comment: The preferred stock is a “businessman’s com- 
mitment”; the common is essentially speculative. 










EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 































c Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $12.96 *$7.26 *$7.48 $5.23 $7.26 D$2.37 $1.12 $4.15 

' Dividends paid ..... 1.00 2.00 3.00 3.00 2.00 None None None 
cb SES e 47% 39% 38 37% 52% 54% 37% 28% 
cng tlanieasete 28 23% 27% 28 353% 29 22% 20% 


a 


“After renegotiation settlement. D—Deificit. 


APRIL 13, 1949 


















Data revised to April 6, 1949 





Incorporated: 1911, New York, acquiring several baking concerns. Office: (GBG) 
420 Lexington Avenue, New York 17, N. Y. Annual meeting: Second 

Thursday in March. Number of stockholders (December 31, 1948): Pre- 

ferred, 1,083; common, 17,527. 

Capitalization: 

UNIRT MIS DD e ie oh ecard aceihagte Wi seties darts cdbaud sh oucneseae neal None 
See Cee GU: (AL BOBD ois os 5 Sl fa dd oon cade es tts das cedees 85,093 shs 


oe BEE OR ee 9 i se ee ee eye 1,569,797 shs 





*Non-callable. 


Business: Second largest unit in the bread baking industry. 
Largely concentrates on Bond breads (including homogenized, 
introduced 1946), rolls and Krums; and in certain localities 
cakes, sweetgoods, doughnuts, cookies and pies. Bakeries and 
distributing facilities are located along the North Atlantic Sea- 
board, the Middle West and South. 

Management: Capable and aggressive. 


Financial Position: Good. Working capital December 25, 
1948, $9.3 million; ratio, 2.2-to-1; cash and U.S. Treas. notes, 
$8.6 million; inventories, $6.3 million. Book value of com- 
mon stock, $13.29 per share. 


Dividend Record: Regular payments on preferred stock 
since 1912; on common 1921 to date. 


Outlook: Over-all demand for bread is fairly stable but 
competition is keen. While raw material price situation is 
easing, labor and other costs continue high and narrow profit 
margins are indicated; in consequence, moderate downtrend 
in earnings may develop. 

Comment: Preferred is of semi-investment character, but 
is inactive. Common is a consistent income producer, but 
nature of business necessitates speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 








Earned per share.... $0.31 $1.02 $0.67 $0.70 $0.76 $2.09 $1.31 $2.56 
Dividends paid ..... 0.45 0.45 0.60 0.60 0.60 0.90 0.60 1.00 
NY aes dean aatane 7% 5% 9% 9% 14% 14% 13% 11% 
BR ahaeece.ti. tees 3% 3% 5% 7% 8% 10% 9% 8% 

. . . 
Transue & Williams Steel Forging Corp. 

Data revised to April 6, 1949 

Incorporated: 1930, Delaware, to acquire a New York company of the same (TSW) 
name incorporated in 1916. Business originally established in 1898. 
General office: Alliance, Ohio. Annual meeting: Third Monday in February 
at 14 Wall Street, New York, N. ¥Y. Number of stockholders (January 19, 
1949): 1,302. 
Capitalization: 
DE MN dda ca v.a cts cs CRASSUS eck Sede ecetaredasnetadecevesies Pergatn aaa None 
Sn I CIID gs Gictas cs cas 4 ok being t cee doe da te tenegpeedte encodes 134,965 shs 


Business: Manufactures steel forgings, stamped forms and 
forged conveyor chain. Normally about 65% of production is 
sold to the automobile industry, 15% to tractor and other 
farm implement makers and 10% each to the oil and various 
manufacturing industries. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1948, $2.5 million; ratio, 3.7-to-1; cash, $1.7 million. Book 
value of stock, $25.00 per share. 

Dividend Record: Company and its predecessor paid divi- 
dends 1917-1931; 1936-37 and 1940 to date. 

Outlook: Results are largely dependent upon activity in 
the automotive, aircraft, and building industries. While 
business from these sources should hold up well in the period 
immediately ahead, cyclical factors make the longer term 
outlook uncertain. 

Comment: Shares are fundamentally speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
$2.49 $1.97 


Earned per share.... $4.16 $2.55 $1.73 $1.27 $2.80 $3.60 
Sismeeas pase aries 1.50 2.00 2.00 2.00 2.00 1.00 1.50 2.00 
Be cre MB Me RR ie ek 
~*Barnings adjusted to present capitalization. jfAdjusted for renegotiation. 
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CONNECTICUT — 
OWNER RETIRING 


From a business established more than 50 years 
in Hartford, Conn. Occupying its own valuable 
central real estate. The company is producing a 
Product of daily necessity with sales in excess of 
a quarter of a million dollars annually. 

Purchaser may take possession of this unusual 
opportunity with $40,000 cash, balance on terms 
to suit purchaser. 

Owner will remain with concern to acquaint 
buyer with cperation of the business, as long as 
necessary. 

Write Box No. 570, c/o Financial World, 86 
Trinity Place, N. Y.C. 6, or P.O. Box 120, 
Hartford, Conn., or for full information phone 
Hartford 32-2775, between 7 and 8 p. m. 


NEW JERSEY 











FARM for sale along the Delaware River, five 
miles south of Port Jervis, N. Y., opposite Mil- 
ford, Pa. 

85 acres of river flats suitable for all general 
farming or raising of small garden truck. 20 acres 
of well grown timber, balance suitable for com- 
mercial development. 

Also summer home for rent along the Delaware 
River opposite Milford, Pa. Excellent fishing in 
the river, also a state stocked brook running 
through the premises. 


E. M. DAVENPORT, Branchville, N. J. 
Telephone Branchville 7292 


FOR RENT 


Several new cottages, 2, 3, 4 bedrooms, sun porch, 
newly furnished, separately located, one of New 
Jersey’s attractive estates, 15 min. Spring Lake, 
Jersey Sea-Shore. 55 min. New York. Trout 
stream. Palomino riding horses, ponies; near 
theaters, churches. Five months’ rental, May 15 
to October 15, $950, $1,275, $1,500. Must see to 
appreciate. Spacious lawns, shrubbery, fresh poul- 
try, eggs, milk, veg. Photos upon request. 


Shear-Wood, Colts Neck, N. J. 
; OKLAHOMA 


OKLAHOMA RANCH INVESTMENT 


Just in Time for Big Business Opportunity 


815-acre RANCH. A cattleman’s paradise. Two 
fair tenant houses, three barns. Ideal building site 
for ranch home. On electric line, only 2 mi. nice 
village, 14 mi. college town, 14 mi. to Lake Tex- 
homa offering fine fishing and sports. Near fine 
deer hunting. 815 acres all well fenced will carry 
200 cows. 100 acres good bottom black land till- 
able, will grow alfalfa and wheat. All bottom land 
but 200 acres, everlasting creek. A fine invest- 
ment with good future. Sacrifice for $17,000, 
$9,700 down. This and other bargains shown by 
PAUL STEWART. 


STEWART FARM AGENCY 


Atoka, Okla. Route 5 Phone 520W2 
Office 2 mi. So. Atoka on U.S. Highways 69 & 75 
Write for free Bargain List. 


VIRGINIA 


CLEVE 


Colonial estate of 1,332 acres, well located on the 
Rappahannock River near Fredericksburg, Va.. 
with approximately 5 miles river front, and ex- 
cellent stock farm, well cultivated, fully stocked 
and equipped with Hereford cattle and modern 
machinery. For further information write Jesse 
R. Harlowe, Real Estate, Duke St. extended, 
Alexandria, Va. Phone TEmple 2974. 




















BUSINESS OPPORTUNITY 


Unusual 
Automobile Opportunity 


Big Three Associate Dealership available in 
delightful section of Connecticut. Machinery, 
equipment and real estate equity amount to 
$19,500. Very little additional capital required, 
as basic overhead expenses are covered by 
storage, new and used car preparation income 
from key dealer and, with exception of demon- 
strators, all new cars and parts inventory. are 
carried by key dealer. 

Genuine opportunity to establish a lifetime 
automobile business with moderate investment. 
Box No. 571, c/o Financial World, 86 Trinity 
Place, New York City 6, N. Y. 
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Financial Summary 
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Trade Indicators 


{Electrical Output (KWH).... 
§Steel Operations (% of Capacity) 
Freight Car Loadings (Cars) 


{Net Loans 

{Total Commercial Loans...{ Members 
{Total Brokers’ Loans | 94 Cities 
{Money in Circulation ’ 
{Brokers’ Loans (New York City) 


1949 





Mar. 19 
5,496 
101.1 

607 ,767 


5,404 
- “99.8 
596,32 


1949— 





Mar. 16 
27,500 
1,260 


000,000 omitted. §As of the following week. Estimated. 


Market Statistics—N. Y. S. E. 


Closing Dow-Jones 7-——March——,_ - 


a 
A 


Mar. 23 
27,423 
1,292 
14,962 
$24,696 
1,113 





Averages: 30 31 1 


30 Industrials ... 178.45 177.10 176.28 
20 Railroads .... ‘ 49.02 48.56 
15 Utilities . 35.52 35.38 
65 Stocks : 63.58 


Details of Stock Trading: 

Shares Traded (000 omitted).... 
Issues Traded 

Number of Advances 

Number of Declines 

Number Unchanged 

New Highs for 1949 

New Lows for 1949 

Bond Trading: 


pri 
2 


176.88 1 
48.72 
35.45 
63.78 


Dow-Jones 40-Bond Average... ’ 98.53 
Bond Sales (000 omitted) $2,890 





“Average Bond Yields: ‘Mar.2  Mar.9 Mar. 16 


2.698% 2.699% 4 


3.061 3.061 

3.408 3.441 
*Common Stock Yields: i 
50 Industrials : 6.64 6. 
20 Railroads : 8.48 8.48 
20 Utilities : 6.10 6.10 
90 Stocks ; 6.67 6.64 


*Standard & Poor’s Corporation. 


.057 
3.451 


* 6.58 
8.47 
6.06 
6.62 


4 


76.59 
48.69 
35.44 
63.70 


98.56 
$1,110 


High Low 
181.54-171.10 
54.29- 46.34 
35.61- 33.36 
66.18- 61.51 


4 





5 


920 900 
978 =: 1,012 
366 373 
357 372 
255 267 

55 42 

17 18 


98.53 98.49 
$2,410 $3,300 





Mar. 30 


2.688% 
3.058 
3.455 


6.47 
8.38 
6.01 
6.51 


3.13 
3.455 3.350 


High iow 
2.740% 2.688% 
137 3.057 


678 612 
8.60 7.57 
6.26 5.98 
6.79 6.20 


The Most Active Stocks — Week Ending April 5, 1949 


International Telephone & Telegraph.... 
Pepsi-Cola * 
Consolidated Vultee Aircraft 
Packard Motor Car 

Pan American Airways 
Curtiss-Wright 

United Corporation 
Radio Corporation of America 
Radio-Keith-Orpheum 

American Airlines 

Sinclair Oil ‘ 
Panhandle Producing & Refining 


Shares 
Traded 
96,600 
83,000 
76,100 
74,200 
71,600 
58,300 
54,900 
54,000 
50,700 
49,300 
47,000 
45,900 


Mar. 29 


10% 

10% 

11% 
4 


10 
936 
3 

12% 
834 
9% 

22% 
7% 


Apr. 5 Change 


10% + % 
10% Die 
12% + % 


4 ae 
1034 + ¥ 
9% 

3 


125% 
9 
9% 

23 
8 


FINANCIAL WORLD 











| 012 
373 
372 
267 


18 


8.49 
3,30 











This is Part 5 of a tabulation which will cover 
the more active common stocks traded in the 
over-the-counter market. It is not a recommenda- 





Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


tion, but merely a statistical compilation valuable 
for future reference. Earnings and dividend pay- 
to give effect to stock splits. 


ments are adjusted 














1938 1939 1940 1941 1942 1943 1944 1945 1946 
Eas‘ mm Racing Asso......... BEE. 5 ccnneoas 35% 46 48 46 36% 53 63 95 $11 
BOP . csccees exe 13% 38 35 334% 30 30 55 52 §2% 
(A ter 35-for-1 split Earnings ..... be: > c$0.25 by ne c$0.29 c$0.26 c$0.36 c$0.44 c$0.80 c$1.05 
(ctober, 1946)............. Dividends .... one one one 0.20 0.18% 0.14 0.36 0.34 0.34 
Eas‘-rnm Utilities Asso........ DUD cecdevows 23% 31 31 26% 19% 23% P47! 35% 35 
reer 16% 23% 22 16 13 15% 22 25 28 
Earnings ..... $2.20 $2.64 $2.51 $2.32 $2.12 $1.98 $2.12 $2.20 $2.41 
Dividends .... 2.00 2.00 2.00 2.00 1.80 1.65 1.80 2.00 2.00 
Eliz bethtown, Cons. Gas..... Pn 200 215 216 200 182 143 790 110 114 
SOF cecccda ‘said 185 190 209% 181 135 135 +73 98 112 
(After 100% stock divi- Earnings ..... $7.35 $7.74 $7.08 $6.64 $5.34 $5.84 $5.42 $5.49 $5.57 
cend December, 1944)..... Dividends .... 6.00 6.00 5.50 5.50 5.00 5.00 5.00 5.00 5.00 
Ely & Walker Dry Goods....High ......... 21 19 19% 21% 21% 28 24 61% 141% 
(After 2-for-1 splits Low ....- neh 16 14% 15 17 18% 23 +20 25% 29 
May, 1944 and Earnings ..... mD$0.03 m$0.58 m$0.47. m$0.94 m$0.98 m$1.01 m$1.57. m$3.21 m$6.19 
November, 1946).......... Dividends .... 0.25 0.12 0.37% 0.37% 0.50 0.50 68% 1.00 1.0 
Emersom Drug ..cccccccccess BE cu.diacous 22% 23% 18% 20 18% 16 17% 18 21 
(Class B) LAP cecaccsdes 17 15 16 18 11 13% 14% 16 17 
Earnings ..... $1.67 $1.60 $1.49 $1.52 $1.42 $1.06 $1.26 $1.24 $1.21 
Dividends .... 1.70 1.30 1.50 1.50 1.25 1.25 1.25 1.00 1.25 
Exolon Company ....... oscqa ee Kasasene’s exe <% 13% 14% 10% 11% 10 11% 14 
RiP Scuksacenes ati a ets 5 8 7% 6% 6% 8% 10 
Earnings ..... $0.23 $1.28 $1.72 $1.65 $1.57 $1.75 $1.20 $1.00 $2.64 
Dividends .... 0.15 0.63 1.2 1.20 1.00 0.72% 0.50 0.60 0.75 
Fairies Gis ici ccavocccsess eee vn as 6% 5% 4 3% 6% 10% 
hiadiveat asus Ronse 44 oo 3% 3% 3 6 
(After 2-for-1 split Earnings ..... ye mika see $1.13 $0.43 $0.52 $0.48 $0.53 $0.92 
i SEE ksctdscans Dividends None None None 0.15 0.25 0.20 0.10 0.10 0.35 
Fairmount Foods ............ BES csexesds ama wae 21 16% 18% 24% 28% 31 37% 
BM access mee jiacd 15 14 14% 19% 24% 27% 31 
Earnings ..... b$0.59 b$1.37 b$1.31 b$2.04 b$2.83 b$2.32 b$2.08 b$2.17 b$6.03 
Dividends 1.00 0.62% 1.10 0.95 1.00 1.25 1.25 1.25 1.40 
Fall River Electric Lt........ BIS. ceciceac 52 60% 65 59% 53 45% 55 55% 63 
ME cinctsigus 45 48, 52% 52% 37 38 45 53 56 
Earnings ..... $3.89 $4.66 $4.05 $3.99 $3.27 $3.17 $2.73 $2.90 $3.51 
Dividends 4.00 4.00 4.00 4.00 2.75 2.75 3.00 2.90 3.25 
Federal Bake Shops.......... FE | cc cscacee 6 8% 10% 13 11 14% 16% 24 16 
WT acasensans 3% 4y% 7% 9 10% 10% 14 16 T5% 
(After 4-for-1 split Earnings . $0.40 $0.45 $0.46 $0.52 $0.49 $0.75 $0.85 $0.94 $2.43 
August, 1946) .......... ..- Dividends . 0.12% 0.25 0.37% 0.39 0.25 0.25 0.31 0.37% 0.65 
Federal Compress & BOE .daetency 32 35 36% 35 aa G 29% 25% 27 29 
Ward. cists csieiceses PS ced gneceks 32 33 33 35 eke 29% 22 23% 24% 
Earnings ..... Not available 
Dividends .... $1.60 $2.00 $2.05 $2.00 $2.00 $1.75 $1.00 $1.00 $1.75 
Federal Machine & Welder..High ......... ‘we aée 7% 9% 9 16% ~ 26% 116% 
(After 100% stock divi- Low .......... cs vets sa 5% 55% 7 9% ° 12% 6 
dends March, 1941 & Earnings ..... j$0.10 j$0.19 j$1.08 j$0.69 j$0.93 j$1.09 j$0.88 j$0.99 jD$0.87 
Mage (ict inccssé Dividends .... 0.06 None 0.25 0.18 0.12% 0.37% None None None 
Federal Screw Works....... WE fic ects 4% 3% 4% 5% 6% 9 6 12 14% 
DEY 'snauvaiecs 1% % 1 2% 5% 5% 5 7% 7% 
Earnings ..... Py D$0.73 $0.88 $3.82 $1.70 $1.42 $1.76 $1.32  *t$0.43 
Dividends .... None one None 0.50 0.75 1.00 0.50 0.50 0.50 
Ferry Cap & Set Screw...... Eo ue epee 5 6 5% 7% 8% 6% 8 11 8% 
isda wanes 6 2 2 3 5 5 5% 5% 7 4 
(After 2-for-1 split Earnings ..... = $0.14 $0.39 $1.47 $0.67 $0.69 $0.69 $0.50 $1.06 
AGE SH Mh avbencdckcuen Dividends .... one None 0.10 0.65 0.50 0.27% 0.35 0.30 0.40 
Foote Bros. Gear & Mach...High ......... 3 3% 7% 10% 125%. 12 9% 16% 18% 
. pe ree 1 1% 2% 7 8% 6 6% 8 10% 
Earnings ..... kD$0.91 kD$0.76 k$0.91 k$3.28 k$4.68 k$3.11 k$3.45 k$3.26 k$1.19 
Dividends .... None None None 0.85 2.00 1.25 1.00 1.00 1.00 
Foore-RE ics casccdusscaccct BO cds cece 8% 10% 18% 21 16% 11% 10% 14% 16% 
BE Giveccowss 6 5 9 12% 10% 6% 6% 10 9% 
Earnings ..... D$1.47 $1.79 $3.94 $4.85 $1.84 $1.42 $1.27 $0.98 $2.14 
Dividends 0.20 0.40 2.00 2.00 1.25 1.00 0.70 0.60 1.00 
Foundation Company ........ rere 5 3% 6% 7 6 6% 6% 15% 15% 
enbitebany 1 2 1 3% 3% 3% 3% 6 5% 
Earnings ..... D$1.96 D$0.87 D$0.86 $0.77 $3.95 D$0.01 D$0.37 D$1.19 D$0.49 
Dividends ... None None None None None 0.25 0.25 None None 
Fresnillo Company .......... Serre 1% 1% 1% 1% 2% 4% 3% 6% 9%4 
Sdvdenboes A y L A 1A 2 2% 2% 4y 
Earnings ..... $0.43 2$0.53 2$0.42 $0.59 2$0.74 $0.94 2$0.62 $0.49 $0.55 
Dividends 0.40 0.60 0.35 0.90 0.60 0.25 0.35 0.43% 0.82 
Fru:t of the Loom........... GRENES  ascacee 4 8% 8% 11 11y% 32 37 55% 63 
ea whicewns 4 4 4 6% 7 13% 30 33 43 
Earnings asians D$1.86 D$0.74 D$1.44 $0.12 $1.77 $2.21 $2.43 $2.00 $2.66 
' Dividends .... Initial payment January 10 0.25 
Fuer Brug .......0..00 ceSdGD vncaentes 9 10 10 11% 11 10 12 14 16 
(Claeg ee | Sigs 2 7 I eos ee aes 8 9 9% 8% 9 10 10 9 12 
Earnings ..... $2.03 $2.28 $1.63 $2.52 $1.43 $1.82 $1.75 $1.60 $3.05 
tvidends .... 0.50 0.50 0.60 0.65 0.65 0.65 0.65 O.4a- « 340 
Fuor Manufacturing ...... SS ii vi case 2 4% 5 5 4 86% 7 11% 13% 
se BA abies 1 2 3 3 3 3 5% 7 7% 
Earnings ..... es $0.93 $1.03 “v$1.31 m$1.37 m$1.05 m$1.00 m$1.06 m$1.29 
7" Dividends .... one 0.20 0.30 0.45 0.50 0.50 0.59 0.30 6.50 


» 
to | 


C. |. O’BRIEN, INC 
K\” YORK, 'N. Y. 


. 


uM ‘te: Price Range is high and low bid. b—12 months to February 28, following year. c—12 months to March 31, following year. f—12 months to 
a» 31. g—12 months to June 30. k—12 months to October 31. m—12 months to November 30. p—Also paid stock. t--6 months to June 30. v—11 months 
vember 30. *Fiscal year changed. tAdjusted for stock split. {Range of units. §Chicago Stock Exchange 


through 1943. D—Deficit. 


1947 1948 
7% 5% 
c$0 83 ~ 
1.00 1.00 
32% 24% 
21 19% 
$2.39 $2.46 
2.00 2.00 
115 90 
113 83 

$3.50 
4.50 4.50 
34% 34 
2414 26 
m$6.27 m$6.69 
2.00 2.00 
18% 12 
i2 7 
$0.66 “3 
0.75 1.25 
15% 13% 
12% 10% 
$3.33 $3.05 
0.90 1.20 
15% 4% 
+3 2% 
$1.04 Ags 48 
0.45 0.15 
35 33 
31 23% 
b$3.88 daa, 
2.35 1.85 
62% 61 
61 47 
$3.32 ous 
3.40 3.05 
14 7% 
7 5K 
$1.27 $1.13 
0:65 0.65 
27 31 

24 


8% 6% 

4 3% 
jD$0.34 j$1.11 
one None 
13% 14 


14% 14 
5% 10% 
$3.31 $2.93 
1.85 1.50 
13% 13 

7 7% 
k$1.88 k$3.15 
0.70 1.35 
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Highly purified wood cellulose is one of the Country’s most important chemical 
raw materials. 


More than eighty per cent of all the viscose rayon and acetate yarns produced 
in this country are made from it. These yarns find their way into the daily living of 


everyone, in many types of wearing apparel for men, women, and children—and 
in a wide variety of other familiar articles. 


The tire manufacturers use purified wood cellulose in increasingly large quan- | 
tities in the form of high-strength viscose rayon cords and fabrics that lengthen 
the lives of automobile and truck tires. 

Cellophane is made from purified wood cellulose, and so is another widely 
used transparent packaging material—cellulose acetate sheet and film. 


Photographic film and paper—vulcanized fiber—lacquers—and many other 
related products also are made from this basic raw material. 


Supplying highly purified wood cellulose produced by chemical processes is 
Rayonier’s. job. A large part of the wood we use comes from our own forest prop- 
erties, which are under management that keeps them continuously productive. 
Research by our scientists has resulted in a number of types of wood cellulose, each 
developed to give best results in making the end products for which it is used. 
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